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REASON FOR ISSUANCE

This handbook provides the official FCIC approved underwriting standards for policies administered
by AIPs for the General Administrative Regulations, 7 CFR Part 400, Subpart G; Common Crop
Insurance Policy Basic Provisions, 7 CFR Part 457, aed Risk Protection Regulations, 7 CFR Part
407. This handbook replaces FCIC 18010 Crop Insurance Handbook, dated,Jaad92for all

crops with a contract change dateNaivember 30, 208 The procedure in this handboetatedto
assigned yieldss retroactivefor cropswith acontract change date of June 30, 20&9ater All other
procedures in this handbook ar@t retroactive to any prior determinations.

SUMMARY OF CHANGES

Listedbelow arethe changewith significant contentchange.Minor changesndcorrectionsarenot
includedin thislisting.

Reference Description of Change:

Para. 919G Added references to applicable flow charts showing how unit structure is
assigned when insured does goalify for MCEU or MCEU is not applicable

Para. 919H Updated assigned yield interaction with MCEU for associated changes fo
assigned yield to unit in error.

Para. 1002 Clarified that when the insured only has one @é&htedwithin a BU it cannot
be considered a BU if the insured has other OUs within the same BU that
PP.

Para. 1021G Added FAC and NFAC cropping practices are allowed separate OUs.

Para. 1026 Updated that assigned yield applies to applicable units.

Part 10 Section 3 | Modified procedure in several Paragraphs for allowing separate EU by FA
and NFAC cropping practices.

Para. 1037 Added references to applicable flow charts for how unit strucduassigned
when insured does not qualify their EU election.

Para. 1062 Added EC to list of applicable unit structure codes.

Para. 1063 Modified two unit numbering examples from EP to EC to show unit numb

with EC structure code.
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SUMMARY OF CHANGES (Continued)

Reference Description of Change:
Para. 1082A Added reference to assigned yield procedures.
Para. 1083 Updated that assigned yield applies to applicable units.
Para. 1086 Addedyield descriptor AP when yield in APH database is a blended actus
assigned yield. Updated that assigned yield applies to applicable units.
Para. 1087 Added reference to assigned yield procedures.

Para. 1216A(6)

Added language to allo@ontract pricing when a processor contract is in ef
for the cropl/type.

Para. 1303 Added reference to assigned yield procedures.

Para. 1306 Updated that assigned yield applies to applicable units.

Para. 1309 Mostly deleted. Added reference to aseijyield procedures.

Para. 1312 Updated that assigned yield applies to applicable units.

Para. 1421D(2)(c)| Revised language.

Para. 1503 Updated that assigned yield applies to applicable units and added referer|
assigned yield procedures.

Para.1507 Clarified that assigned yields do not break continuity and can be transferr|
provided the insured meets the requirements for transfer.

Para. 1508 Clarified that assigned yields may be transferred to a BFR or VFR providg
requirements are met.

Para.1509 Removed assigned yields from ractual yields that are not allowed to be
transferred and added reference to assigned yield procedures.

Para. 1510 Added reference to assigned yield procedures.

Para. 1523 Added reference to assigned yield procedures

Para. 1557 Added AAPO yield descriptor that

Para. 1573 Added reference to assigned yield procedures.

Para. 1589 Added reference to assigned yield procedures.

Para. 15951600

Updated that assigned yield appliespplicable units. Added chart to show
how assigned yields apply and added examples for this chart. Removed
requirement of AIPs to request a revised production report from insureds
are having their yield corrected due to a review (not an assignedl yield

Para. 1702 Added reference to assigned yield procedures.

Para. 1747 Changed SA7Yields are not applicable if MY are elected and approved.

Para. 1771 Changed SA7Yields are not applicable if MY are elected and approved.

Para. 1788(3) ChangedSAT-Yields are not applicable if MY are elected and approved.

Para. 1856 Updated that assigned yield applies to applicable units and added referer|
assigned yield procedures.

Para. 1909 Updated to state that the insured may select a separate caesrdder each
type listed in the actuarial documents. Special provisions may allow: late
prevented planting, less than four years of actual production history, and
more than 110 percent of historical planted acreage.

Para. 1919 Updated tcstate that the special provisions may allow rice grown under ot

practices other than flood irrigated.

Para. 1921D(4)

Revised to reflect changes in policy for EHF cap to be limited to the highe
approved APH vyield or actual yield of the sugar beatsdst after full
maturity from the unit.
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SUMMARY OF CHANGES (Continued)

Reference Description of Change:

Exh. 9E, F, G Added flows charts showing how unit structure is assigned when insured
not qualify for MCEU or MCEU is not applicable.

Exh. 10 Added new flow charts Eshowing how unit structure is assigned when
insured does not qualify for their EU election.

Exh. 15W(1) Added yield descriptor AP to the table.

Exh. 15 1I. AddedExample 7and 8to show the application of assigned yields to the
applicable unffs).
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PART 1 GENERAL INFORMATION

General Information

A.

Purpose

FCIC is established by the Federal Crop Insurance Act, 7 U.S.C. 1501, to promote the
national welfare by improving theconomic stability of agriculture through a sound system
of crop insurance and providing the means for the research and experience helpful in
devising and establishing insurance. The RMA is the administering USDA agency on
behalf of FCIC.

This handbook mvides the official FCldssued underwriting standards for policies
insuredunder the Common Crop Insurance Policy Basic Provisions, 7 CFR Part 457
including the Catastrophic Risk Protection Endorsement, 7 CFR Part 402, the Actual
Production History Regation 7 CFR Part 400 Subpart &d the Area Risk Protection
Insurance Regulations, 7 CFR Part 407

This handbook does not cover pilot programs or private insurance products submitted under
the authority of the Federal Crop Insurance Act, e.g., Secli8(hbor 523(d), unless the
underwriting guide refers to the CIH for applicability.

Source of Authority

Federal programs enacted by Congress and the regulations and policies developed by RMA,
USDA, and other Federal agencies provide the authoriggrimram and administrative
operations; and basis for RMA directives. Administration of the Federal crop insurance
program is authorized by the following.

(1) The Federal Crop Insurance Act, 7 U.S.C. 1501

(2) The Food Security Act of 1985, 16 U.S.C. 3&d5eq.

(3) Controlled Substance Act of 1970, 21 U.S.C. 801 et seq.

(4) Personal Responsibility and Work Opportunity Reconciliation Act of 1996, 42 U.S.C.
653a

(5) Privacy Act of 1974, 7 U.S.C. 552a

(6) 7 CFR part 400

(7) Standard Reinsurance Agreemdunvestock Price Reinsurance Agreement

(8) 7CFRpart 12

Related Handbooks

The following table provides handbooks closely related to this handbook. However, other
RMA approved handbooks may refer to this handbook and be applicable.
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1 General Information (continued)

C. Related Handbooks (continued)

HANDBOOK RELATION/PURPOSE

WAH Provides standards and instructionsHandling of actuarial change
requests and written agreements.
Provides form standards and procedures for use in the sales and se
crop insurance contracts. Provides submission and review procedu
nonreinsured supplemental policies.

DSSH . :
AIP forms must meet the form standards as provided in the DSSH.
DSSH provides the substantive elements for AIP form development;
including conflict of interest, nondisclosure, and Privacy Act stateme
whereas, the CIH provides the instructions tnf completion.

ITS Provides instructions for administration of the ineligible tracking syst
NISH Provides instructions for administration of the nursery crop provision
LAM Identifies loss adjustment standards and requirements for determinir

prodiction or revenue and adjusting crop insurance claims
GSH Provides the general administrative procedures that apply across all
of insurance.
Standards, instructions, and information for electronic data reporting
Appendix Il policyholder, commodity, and other information submitted by AIPs a
required by the SRA, LPRA, or other policy and procedure.
STAX Procedures for administering STAX (cotton only).

D. Regulatory or Procedural Conflict

If there is a conflicbetween this handbook and the following, the following take
precedence.

(1) Federal Crop Insurance Act and any FAD interpreting the Act
(2) The CAT Endorsement, as applicable, and any FAD interpreting the CAT
Endorsement
(3) Written Agreement, as applidab
(4) The Special Provisions and actuarial documents
(5) Crop endorsements/options and any FAD interpreting the crop endorsement/option if
published at 7 CFR part 457
(6) Crop Provisions and any FAD interpreting the Crop Provisions
(7) Basic Provisions ahany FAD interpreting the Basic Provisions
(8) Administrative regulations (7 CFR part 400) and any FAD interpreting the
administrative regulations
(99 Managerdés Bulletins and PM Informational
(10) Plan specific directives such as the Crop tasae Handbook/WFRP Pilot
Handbook/STAX Underwriting Standards Handbook/Rainfall and Vegetative Index
l nsurance Standards Handbook, as applica
(11) General Standards Handbook
(12) PreventedPlanting Standardklandbook
(13) Crop LASH Handbooks
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1 General Information (continued)

D. Regulatory or Procedural Conflict (Continued)
(14) Loss Adjustment Manual

E. Procedural Issuance Authority
This handbook is written and maintained by:

Office of Deputy Administrator for Product Management
Product Administration and Standards Division

USDAJ Risk Management Agency

Beacon Facility Mail Stop 0812

P.O. Box 419205

Kansas City, MO 641486205

For applicable RMA Regional or Compliance office contacts referenced throughout this
handbook, refer tavww.rma.usda.gov/aboutrma/contact.html

F. Procedural Questions
(1) Questions regarding underwriting procedures in this handbook are to be directed:

(&) tothe AIP, if not resolved, then
(b) through appropriate channels within the AIP to RMA.

RMA will not attempt to instruct agents or insureds of the AIP.

(2) If a peceived error is identified, notify RMA in writing at the address contained in the
preceding paragraph or byneail atrma.kc.cih@rma.usda.gov

The writing must clearly identify the error and provide the psegocorrection.

If RMA determines the error identified is significant, RMA will issue a correction
either in the existing crop year through a-siget to the CIH or a
memorandum/bulletin. Conversely, if RMA determines the error identified as not to
be significant, correction will be included in the subsequent issuance of the CIH.

2 Responsibilities

AIPs must use standards, procedures, methods and instructions as authorized by FCIC in the sale
and service of crop insurance contradisach AIP is responsible for using RMA approved
procedures. Procedures herein must be administered on a policy basis.
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3 Title VI of the Civil Rights Act of 1964

The USDA prohibits discrimination against its customers. Title VI of the Civil RightefAct

1964 provides that @ANo person in the United
origin, be excluded from participation in, be denied the benefits of, or be subjected to

discrimination under any program or adiweceiving Federaifnanci al . Thereforest an c
programs and activities that receive Federal financial assistance must operate-in a non
discriminatory manner. Also, a recipient of RMA funding may not retaliate against any person
because he or she opposed an unlawfdtpre or policy, or made charges, testified or

participated in a complaint under Title VI.

It is the AIRGs responsibility to ensure that standards, procedures, methods and instructions, as
authorized by FCIC in the sale and service of crop insuranceactstare implemented in a
manner compliant with Title VI. Information regarding Title VI of the Civil Rights Act of 1964
and the program discrimination complaint process is available on the RMA public website at
https://www.ascr.usda.gav/

4-200 (Reserved)

November 2019 FCIC 1801601 4


https://www.ascr.usda.gov/

PART 2

201-300 (Reserved)
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201-300 (Reserved)
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PART 3

301-400 (Reserved)
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301-400 (Reserved)
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PART 4

401-500(Reserved)
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401-500 (Reserved)
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501-600 (Reserved)

PART 5
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501-600 (Reserved)
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601-700 (Reserved)

PART 6
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601-700 (Reserved)
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701-800(Reserved)

PART 7
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701-800 (Reserved)

November 2019

FCIC 1801601

16



801-900 (Reserved)

PART 8
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801-900 (Reserved)
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PART 9 ENDORSEMENTS AND OPTIONS

901 General Information

Endorsements and options that add supplemental coverage, ecxmhedage, or otherwise
modify coverage are available for some CP. Endorsements and options:

(1)
(2)

3)
(4)

generally must be applied for on or before the SCD;

generally are continuous and do not automatically transfer when a cancellation or transfer
to anotheAIP is executed by the insured;

generally only apply to additional coverage policies; and

must be specified on the applicable form to be in effect for the current crop year.

This part provides information about certain endorsements arahgptield options (such as

YA, YE and YC) are discussed in Parts 15, and 87 Other endorsements and options may be
available. See ExR.for a listing of endorsements and options, continuous or yearly elections,
applicability to CAT or additional carage, etc. The actuarial documents provide endorsements
and options that may be selected by the insured.

902 Catastrophic Risk Protection Endorsement

The Catastrophic Risk Protection Endorsement attaches to each CP and modifies its terms and
conditions when Catastrophic Risk Protection coverage is elected. The endorsement:

(1)
(2)
(3)
(4)
(5)
(6)

limits the coverage level and price election;

restricts or changes the unit structure to BUs, by share;
removes replant payment provisions;

does not allowthe exclusion of hail and fire coverage;
removes the availability of WA; and

excludes:

@ MY

(b) Yield Floors
(c) Cups

(d) options or endorsements, exctpise expressly authorized by the Federal Crop
Insurance Act Options and Endorsementsattdo apply to CATinclude:

0 YA

(i) YE;

(ili) Frost Protection Option;

(iv) Table Grape Protective Cover Opton

(v) Sorghum Silage Endorsement;

(vi) Contract Price Addendum, where applicable; and
(vii) SCO Endorsement
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903 High-Risk Land Exclusion Option

A. Excluding High-Risk Land from Additional Coverage

A high-risk classification is provided in the actuarial document for-higkland. Under

an additional coveragmolicy, producers are required to insure the higk land at an
increased cost reflective of the associated increase in risk when coverage and rates are
provided in the actuarial documents for higgk land.

Insureds who do not wish to insure higbk land under an additional coverage policy may
exclude all the highiisk land from the additional coverage by signing and submitting a
High-Risk Land Exclusion Option to the AIP.

The HighRisk Land Exclusion Option is:

(1) Dby crop and county; and
(2) available for land located in higisk areas identified in the actuarial documents.

Excluding acreage from coverage may impact eligibility for FSA programs that require
crop insurance coverage. Prior to excluding acreage under this option, insareds ar
responsible for contacting the FSA office for guidance relating to any FSA program that
may require crop insurance coverage.

B. CAT Coverage for Excluded HighRisk Land

Insureds that elect the HigRisk Land Exclusion Option may insure higbk land under a
CAT policy. The CAT policy must be obtained from the same AIP as the additional
coverage policy. The CAT coverage for the excluded-higiland will be for yield
protection only, even if revenue coverage is elected for thénigbrrisk land uneér the
additional coverage policy.

The CAT policy is considered a separate crop for administrative fee, unit division, added
land, and all other insurance purposes.

Exception: The number of years of actual/assigned yields for yield floor and percent

of variable FYields will be determined by crop/county for both the CAT
and additional policy.

C. Application, Cancellation, and Transfers

The HighRisk Land Exclusion Option must be elected on or before the applicable SCD, by
crop and county and is contiows.

Cancellation of the Higiirisk Land Exclusion Option must occur on or before the
cancellation date of the applicable CP.

If the policy is transferred to a different AIP, a new HRisk Land Exclusion Option must
be signed by thensured and submitted to the AIP on or before the applicable SCD.
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903 High-Risk Land Exclusion Option (continued)

D. Reporting Acreage and Production

When excluded highisk land is insured under a CAT policy, the production from such
land must beeported for APH purposes under the CAT policy.

Excluded higkrisk land not insured under a CAT policy must be reported as uninsured

acreage on the acreage report. Separate production records showing planted acreage and

harvested production from the exded highrisk land must also be maintained and
reported by the insured on the production report.

E. Requests for Reclassification

An insured must have an additional coverage policy in force before requesting a
reclassification of highrisk land. Requsts for reclassification must be made through a

WA.

The following table provides procedures for when an insured signs theRighLand
Exclusion Option and requests reclassification of the-hghland through a WA.

IF the excluded high
risklandi s €

AND the RO issues a
WA t hat

THEN the &

not insured under a
CAT policy

does not provide
standard rating

High-Risk Land Exclusion Option prevail
and the insured must report the acreage
uninsurable.

reclassifies the highisk
land tostandard rating

(1) WA is effective on issuance and
deemed to be accepted by the insu
and AIP; and

(2) Insured must report the acreage as
insurable under the additional
coverage policy.

insured under a CAT
policy

does not provide
standard rating

High-Risk Land Exclusion Option
prevails and the insured must report the
acreage on the CAT policy.

reclassifies such
acreage to standard
rating

(1) WA is effective on issuance and
deemed to be accepted by the insu
and AIP; and

(2) Insured must report trecreage as
insurable under the additional
coverage policy.
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904 Hail and Fire Exclusion Option

A.

Eligibility

Hail and fire may be excluded only from policies with coverage of at least 65 percent
coverage indemnified at 100 percenice election, or equivalent coverage. The exclusion
may be elected on an annual or continuous basis. The Hail and Fire Exclusion Option
applies to all acreage of the crop insured at an equivalent to a minimum 65 percent
coverage indemnified at 100 pert price election. The Hail and Fire Exclusion Option
does not apply to WUs unless allowed by the SP.

Due to an insuredo6s ability to select diff
percentages for different types of the same crop, suclydeedns, dry peas or grapes, a

single crop policy may have some types with sufficient coverage to exclude hail and fire

and some types with less than the minimum coverage required. When this occurs, hail and
fire is excluded only from acreage that mebtsminimum coverage requirement.

|l nsuredbés executing a Hail and Fire Excl us
hail and fire declaration page showing the required amount of hail and fire coverage each
year.

Deadlines
The request to excledhail and fire coverage must be submitted to the AIP within 72 hours:

(1) after the effective date of an annual hail and fire policy or the first year asaakon
hail and fire policy is in force. This request must be made on or before the date
covemlge attaches for the crop year when a ragléison hail and fire policy (except
the first year) is in effect.

(2) after the date a private hail policy is first in effect for the insured that has signed the
Continuous Hail and Fire Exclusion Option, ordrefthe date coverage attaches for a
crop year after the first crop year a msiiason hail and fire policy is in effect.

Non-acceptance of Hail and Fire Exclusion Option

A request for hail and fire exclusion will not be accepted if the crop haslaessged to

the extent that a loss has occurred and an indemnity is to be, or may be, claimed on any unit
of the crop. For a continuous hail and fire exclusion, the exclusion will not be effective

until the following year. Issuance of a PP or replantgayt for any insured unit will not

affect an insured's ability to exclude hail and fire coverage.
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904 Hail and Fire Exclusion Option (Continued)

D.

Hail and Fire Liability Requirements

The total liability for the hail and fireoverage on the crop must be equal to or greater than
the FCIC reinsured total liability for the crop for each crop year the Hail and Fire Exclusion
Option is in effect. Liability for acreage which is eligible for PP but was not planted is not
consideredand the premium is not reduced on such acreage.

(1) The AIP must ascertain/verify that for the crop year of the claim, the amount of
liability under the hail and fire policy equals or exceeds the liability amount that
would have been provided by tB&€ 1P policy for that crop year. Liability for acreage
that is eligible for prevented planting but was not planted is NOT considered and the
premium is not reduced on such acreage.

(2) To determine if the minimum required hail and fire liability is in placgeafoevenue
protection plan of insurance policy, or revenue protection with the harvest price
exclusion plan of insurance policy, the amount of liability (for this purpose only) will
be computed based upon the projected price.

(3) When ascertaining wheththere is adequate liability, uninsurable acreage must be
considered. If uninsurable acreage is involved, the total liability under the hail and
fire policy may exceed th€CIP crop insurance liability due to the extra acreage
(uninsured acreage), yétet insured still MAY NOT have adequate hail and fire
liability to allow exclusion of hail and fire coveragfem the CCIP policy.

Example: Based on the above, the insured's hail and fire liability of $50 per acre does
not equal or exceed the $100 pered@bility that would have been
provided by theCCIP policy; therefore, the insured does not have adequate
liability to exclude hail and fire fror@CIP coverage.

Hail and Fire Providers

Hail and fire policies must be obtained from a company liceimstite state where the
coverage is provided in order to exclude hail and fire from the additional coverage policy.
If hail and fire coverage is provided by unlicensed entities/companies, the exclusion of hail
and fire from the additional coverage polioyst be approved by the RMA Reinsurance
Services Division.

The insured may be eligible for the premium credit under the Hail and Fire Exclusion
Option only if coverage for both hail and fire is provided under the other policy obtained by
the insured.

Premium Reduction

The premium reduction for the Hail and Fire Exclusion Option is provided in the actuarial
documents. The base premium rate for acreage with additional coverage shall be reduced
for the hail/fire exclusion provided in the actuarial doents. See Appendix Il for

calculation of premium.
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904 Hail and Fire Exclusion Option (Continued)

G.

Liability Revisions

An insured may revise the liability on the Hail and Fire Exclusion Option to reflect the
liability for the reported acreage on the insured crop, provided the:

(1) Hail and Fire Exclusion Option showing the revised liability is submitted no later than
15 days after the liability, based on the reported acreage, is established; and

(2) difference between the titacreage report liability and the total liability shown on the
original Hail and Fire Exclusion Option is more than one percent.

An insured will be considered to have a like amount of private hail and fire liability if the
difference in liability desgbed above is less than one percent.

Hail or Fire Damage

If hail and fire coverage is deleted from the additional coverage policy and the crop is
subsequently damaged by hail or fire, an appraisal for uninsured causes of loss will be made
only if thedamage due to hail or fire exceeds the deductible established in the policy.

905 Apple Fresh Fruit Quality Adjustment Option

A.

Applicability
The Apple Fresh Fruit Quality Adjustment Option:
(1) applies only to additional coverage policies; and

(2) applies to all apple acreage designated on the acreage report as grown for fresh apple
production, unless the acreage is specifically excluded by the actuarial documents.

Application, Cancellation, and Transfers

The Apple Fresh Fruit Quality Adjtraent Option must be elected on or before the SCD
and is continuous.

Cancellation of the Apple Quality Adjustment Option must occur on or before the
cancellation date of the applicable CP.

If the policy is transferred to a different AIP, a new option inbbgssigned by the insured
and submitted to the AIP on or before the applicable SCD.
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906 Wheat or Barley Winter Coverage Endorsement

A.

Availability and Applicability

The Wheat or Barley WCE is available only in counties where the actuarial documents
designate both a fall final planting date and a spring final planting date and the actuarial
documents provide a premium rate for this coverage. The endorsement agpltes on
additional coverage policies. When elected, the WCE attaches to the Small Grains CP and
provides coverage for fall seeded barley or wheat between the fall final planting date and
the spring final planting date.

Indemnity Payments

Any indemnity paid under the Wheat or Barley WCE will be subject to any reduction in the
BP for multiple crop benefits in the same crop year.

Application, Cancellation, and Transfers

The Wheat or Barley WCE must be elected on or before the fall SC3 andtinuous.
Cancellation of the Wheat or Barley WCE must occur on or before the cancellation date of
the applicable CP. Once the cancellation date has passed, the endorsement cannot be
canceled or otherwise rendered ineffective by either the AlReansured for that crop

year. If the policy is transferred to a different AIP, a new Wheat or Barley WCE must be
signed by the insured and submitted to the AIP on or before the applicable SCD.
Coverage

Coverage begins the later of the date the egptin is accepted or the fall final planting
date. Coverage ends on the spring final planting date in the SP.

Notice of Damage

Insureds must provide all notices of damages according to the policy but not later than the
spring FPD provided in the SP.

Options when Winter Wheat or Winter Barley is Damaged

When any winter wheat or winter barley is damaged during the insurance period and at
least 20 acres or 20 percent of the insured planted acreage in the unit, whichever is less,
does not have an aduate stand to produce at least 90 percent of the production guarantee
for the acreage, the insured may:

(1) continue to care for the damaged crop, and coverage will continue under the terms of
the BP, CP, and the Wheat or Barley WCE;

(2) replant theacreage to an appropriate variety of the insured crop, provided it is
practical to replant the acreage, and:
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906 Wheat or Barley Winter Coverage Endorsement (continued)

F.  Options when Winter Wheat or Winter Barley is Damaged(Continued)

(&) receive a replanting payment according to the texitise CP; and
(b) coverage will continue under the terms of the BP, CP and the endorsement; or

(3) destroy the remaining crop on such acreage, and an appraisal must be made to
determine the amount production to count for indemnity purposes under the CP.

When an insured elects to destroy the remaining crop, an appraisal of the crop's potential
production is required prior to the destruction. Only the lower of the actual appraisal or the
approvel APH yield will be used for APH purposes. The insured may utilize the acreage
for any purpose including planting and separately insuring of spring barley, spring wheat,
or any other crop.

G. Replanting Winter Wheat or Winter Barley Acreage

Winter whea or winter barley for which a replant payment was made for planting to spring
wheat or spring barley shall retain the winter wheat or winter barley approved APH vyield
and premium rate, provided it was not practical to replant a winter type of the icsoped
The acres and production are used for the winter wheat or winter barley APH.

Any winter wheat or winter barley acreage that is replanted to a spring type of the same
crop when it was practical to replant the winter type will be insured as tng $ype and

the production guarantee, premium and price election applicable to the spring type will be
used. The production and this acreage will be reported only on the spring type APH

907 Dry Pea WCO

A. Availability and Applicability

The Dry Pea WCO provides coverage for fall seeded dry peas, lentils and Austrian peas,
(hereafter referred to as winter pea types,) between the fall final planting date and the spring
final planting date. This option is available only in counties whex&th designate both a

fall final planting date and a spring final planting date and the actuarial documents provide

a premium rate for the option. The Dry Pea WCO applies only to additional coverage
policies.

When elected, the Dry Pea WCO attachesédhy Pea CP.
See Para.7C for APH instructions relating to WCOs.
B. Application, Cancellation, and Transfers
The Dry Pea WCO must be elected on or before the SCD and is continuous.
Cancellation of the Dry Pea WCO must occur on dofigethe cancellation date of the CP.

Once the cancellation date has passed, the endorsement cannot be canceled or otherwise
rendered ineffective by either AIP or insured for that crop year.
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907 Dry Pea WCO (Continued)

B. Application, Cancellation, and Transfers (Continued)

If the policy is transferred to a different AIP, a new Dry Pea WCO must be signed by the
insured and submitted to the AIP on or before the applicable SCD.

C. Indemnity Payments

Any indemnity paid under the Dry Pea WCO will fahject to any reduction contained in
the BP for multiple crop benefits in the same crop year.

D. Coverage

Coverage begins the later of the date the application is accepted or the fall final planting
date. Coverage ends on the spring final planting stede/n in the SP.

E. Notice of Damage

Insureds must provide all notices of damages according the policy but not later than 15 days
after the spring final planting date shown in the SP.

F. Options When Winter Dry Peas are Damaged

When any acreage ofylpeas planted in the fall is damaged during the insurance period
and at least 20 acres or 20 percent of the insured planted acreage in the unit, whichever is
less, does not have an adequate stand to produce at least 90 percent of the production
guarantedor the acreage, the insured may:

(1) continue to care for the damaged crop, and coverage will continue under the terms of
the BP, CP, and the Dry Pea WCO;

(2) replant the acreage to an appropriate type of the insured dry peas, provided it is
practicalto replant the acreage, and:

(@) receive a replanting payment according to the texihtise CP;
(b) coverage will continue under the terms of the BP, CP and the option; and
(c) the production guarantee for the fall planted dry pea will remain in effiect; o

(3) destroy the remaining crop on such acreage, and an appraisal must be made to
determine the amount of production to count for indemnity purposes under the CP.

When an insured elects to destroy the remaining crop, an appraisal of potential production
is required prior to the destruction. Only the lower of the actual appraisal or the approved
APH yield will be used for APH purposes. The insured may utilizedreage for any

purpose including planting and separately insuring any other crop, if insurance is available.
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907 Dry Pea WCO (Continued)

G.

Replanting Winter Dry Pea Acreage

Winter Dry Pea acreage for which a replant payment was made for plantisgringapea

type shall retain the winter pea type approved APH yield and premium rate provided it was
not practical to replant a winter pea type of the insured crop. The acres and production are
used for the winter pea type APH.

Any winter pea acreageat is replanted to a spring pea type when it was practical to
replant the winter pea type will be insured as the spring pea type and the production
guarantee, premium and price election applicable to the spring pea type will be used. The
production andhis acreage will be reported only on the spring pea type APH.

908 Fresh Market Sweet Corn Minimum Value Option

A.

Applicability

The Fresh Market Sweet Corn Minimum Value Option provides, for claim purposes, a
minimum value per container, as providadheSP, whichwill be applied to any harvested
production that is valued at less than the minimum value after subtracting the allowable
cost. The Fresh Market Sweet Corn Minimum Value Option applies only to additional
coverage policies.

Appraised prodction is valued at the minimum value price, while the harvested production
will be valued at no less than the minimum value amount under the option, as applicable.

Application, Cancellation, and Transfers

The Fresh Market Sweet Corn Minimum ValuetiOp must be elected on or before the
SCD and is continuous.

Cancellation of the Fresh Market Sweet Corn Minimum Value Option must occur on or
before the cancellation date of the CP.

If the policy is transferred to a different AIP, a new Frigttket Sweet Corn Minimum
Value Option must be signed by the insured and submitted to the AIP on or before the
applicable SCD.

Value of Harvested Production Not Sold by Direct Marketing

The total value of harvested production that is not sold bytdmadketing is determined by
summing the result of:

(1) multiplying the total number of all containers of sweet corn sold times the greater of:

(a) the average net value per container from all sweet corn sold; or
(b) minimum value option amount if sucinaunt is provided in the SP; and
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908 Fresh Market Sweet Corn Minimum Value Option (Continued)

C.

Value of Harvested Production Not Sold by Direct Marketing (Continued)

(2) multiplying the total number of containers of marketable swewet wot sold by the
minimum value in the SP for the planting period.

Harvested production that is damaged or defective due to insurable causes and is not
marketable will not be included as production.

Value of Harvested Production Sold by DirecMarketing

If all the requirements of insurability are met, the value of insurable production that is sold
by direct marketing will be the greater of the:

(1) actual value received by the insured for direct marketed production; or

(2) dollar amount obtaied by multiplying the total number of containers of sweet corn
sold by direct marketing by the minimum value.

909 Fresh Market Pepper Minimum Value Option

A.

Applicability

The Fresh Market Pepper Minimum Value Option provides insureds two optiomnsn Opt
or Option I, for determining the total value of harvested production for fresh market
peppers. The Fresh Market Pepper Minimum Value Option applies only to additional
coverage policies.

Application, Cancellation, and Transfers

The Fresh Marke&Pepper Minimum Value Option must be elected on or before the SCD
and is continuous.

Cancellation of the Fresh Market Pepper Minimum Value Option must occur on or before
the cancellation date of the CP.

If the policy is transferred to a different AIR new Fresh Market Pepper Minimum Value
Option must be signed by the insured and submitted to AIP on or before the SCD.

Value of Harvested Production Under Option |

The total value of harvested production will be the sum of valbamested production
sold plus the value of the marketable production that is not sold.
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909 Fresh Market Pepper Minimum Value Option (Continued)

C.

Value of Harvested Production Under Option | (Continued)

The value for harvested produarti sold will be the dollar amount obtained from
multiplying the number of boxes of peppers sold times the result of subtracting the
allowable cost contained in the SP from the price received for each box of peppers.
However, the result of subtracting thkowable cost contained in the SP from the price
received for each box of peppers may not be less than the minimum value option price
contained in SP for any box of peppers.

The value for marketable production not sold will be the dollar amount obtayned

multiplying the number of boxes of such peppers on the unit by the minimum value shown
on the SP for the planting period. Harvested production that is damaged or defective due to
insurable causes and is not marketable will not be counted as production.

Value of Harvested Production Under Option |l

The total value of harvested production will be determined the same as under Option I.

910 Fresh Market Tomato (Dollar Plan) Minimum Value Option

A.

Applicability

The Fresh Market Tomat®ollar Plan) Value Minimum Option permits insureds to select
the Minimum Value Option for fresh market tomatoes. The Fresh Market Tomato (Dollar
Plan) Minimum Value Option applies only to additional coverage policies.

Application, Cancellation, and Transfers

The Fresh Market Tomato (Dollar Plan) Minimum Value Option must be elected on or
before the SCD and is continuous.

Cancellation of the Fresh Market Tomato (Dollar Plan) Minimum Value Option must occur
on or before the cancellation date of @r.

If the policy is transferred to a different AIP, a new Fresh Market Tomato (Dollar Plan)
Minimum Value Option must be signed and submitted to AIP on or before the SCD.

Value of Harvested Production

The total value of harvested production wil the sum of value of harvested production
sold plus the value of the unsold harvested production.
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910 Fresh Market Tomato (Dollar Plan) Minimum Value Option (Continued)

C.

Value of Harvested Production (Continued)

The value foharvested production sold will be the dollar amount obtained from

multiplying the number of cartons of fresh market tomatoes sold times the result of
subtracting the allowable cost contained in the SP from the price received for each carton of
fresh marketomatoes in the load. However, the result of subtracting the allowable cost
contained in the SP from the price received for each carton of fresh market tomatoes sold
may not be less than the minimum value option price contained in SP for any carton of
tomatoes sold.

The value for unsold harvested production will be the dollar amount obtained by
multiplying the number of cartons of such fresh market tomatoes on the unit by the
minimum value shown on the SP for the planting period. Harvestelliction that is

damaged or defective due to insurable causes and is not marketable will not be counted as
production.

911 Mint Winter Coverage Option

A.

Applicability

Mint WCO provides protection when any insured mint is damaged and does noteneet th
requirement of an adequate stand before the beginning of basic coverage. The Mint WCO
applies only to additional coverage policies. When elected, all insurable acreage in the
county will be insured under the Mint WCO.

Production Guarantee

The MintWCO provides a guarantee equal to 60 percent of the production guarantee
determined under the CP.

Application, Cancellation, and Transfers
The Mint WCO must be elected on or before the fall SCD and is continuous.
Cancellation of the Mint WCO nst1 occur on or before the cancellation date of the CP.

If the policy is transferred to a different AIP, a new Mint WCO must be signed by the
insured and submitted to AIP on or before the SCD.

Insured Crop

The crop insured under the Mint WCO will &l mint types in the county for which a
premium rate is provided by the actuarial documents:

(1) in which the insured has a share;

(2) that are planted for harvest and distillation as mint oil;

(3) that have an adequate stand on the caterage begins; and
(4) that has been:
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911 Mint WCO (Continued)

D.

Insured Crop (Continued)

(a) for the first crop year insured, inspected and accepted by the AIP not later than
November 15;

(b) inspected and accepted by the AlRlater than November 15 for the crop year
following the payment of an indemnity or a reported loss unless the AIP
determined there was an adequate stand no later than November 15, in which
case no inspection is required; or

(c) certified by the insureds having an adequate stand on the date coverage begins,
unless an inspection is required according to the Mint WCO.

Mint WCO Payment

A Mint WCO payment may be made only on acreage that had an adequate stand on the date
that insurance attached if the:

(1) adequate stand was lost due to an insured cause of loss occurring within the Mint
WCO insurance period; and

(2) acreage consists of at least 20 acres or 20 percent of the insurable planted acres in the
unit.

Acreage for which a Mint WC@ayment has been made:
(1) is no longer insurable under the CP for the current crop year; and

2 will receive an amount of production of
approved APH yield.

912 Northern Potato Policy Endorsements

A.

Avalilability

The following endorsements are applicable to the Northern Potato CP.
(1) Northern Potato Quality Endorsement.

(2) Northern Potato Processing Quality Endorsement.

(3) Certified Seed Endorsement.

(4) Northern Potato Storage Coverage Endorsement.

All of the Northern Potato endorsements apply only to additional coverage policies.

Where premium rates for the endorsements are established in the actuarial documents, an
insured may select any or all of the endorsements available inuhgyc
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912 Northern Potato Policy Endorsements (Continued)

A. Availability (Continued)

Exceptions:  The Certified Seed Endorsement is for acreage intended for seed and may
not to be used in combination with any of the other endorsements.

The Northern Potato Quality Endorsement must be in place before the
Northern Potato Processing Quality Endorsencantbe elected.

B. Application, Cancellation, and Transfers
The endorsement must be elected on or before the SCD and is continuous.

Cancellation of the endorsement must occur on or before the cancellation date of the CP.
Cancelation of the NorthefPotato Quality Endorsement will automatically result in
cancellation of the Northern Potato Processing Quality Endorsement.

If the policy is transferred to a different AIP, a new endorsement must be signed by the
insured and submitted to AIP on or beftdre SCD.

C. Northern Potato Quality Endorsement

The Northern Potato Quality Endorsement provides an adjustment to production to count
for potatoes not meeting applicable grade requirements due to:

(1) internal defects, provided the number of potatodl such defects are in excess of
the tolerances allowed for U.S. No 2 grade potatoes on a lot basis and are not
separable from undamaged production; or

(2) other factors according to the Northern Potato Quality Endorsement.

The actuarialocuments may provide U.S. No. 1 grade in place of U.S. No. 2 grade, as

used in the Northern Potato Quality Endorsement. If both U.S. No. 1 and U.S. No. 2 grades
are available in the actuarial documents, the insured may elect U.S. No. 1 or 2 by potato
type or group, if separate types or groups are specified on the SP.

If both fresh and processing types are specified in the actuarial documents, the insured
cannot elect the fresh type for any potatoes grown for processing or chipping.

D. Northern Potato Processing Quality Endorsement

The Northern Potato Processing Quality Endorsement attaches to and is made part of the
Northern Potato CP and the Northern Potato Quality Endorsement. Insureds must have a
Northern Potato Quality Endorsementalace before the Northern Potato Processing
Quality Endorsement can be elected. To qualify for a quality reduction under the Northern
Potato Processing Quality Endorsement, potatoes must:
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912 Northern Potato Policy Endorsements (Continued)

D. Northern Potato Processing Quality Endorsement (Continued)

(1) fail to meet the applicable U.S. No. 2 grade requirements due to internal defects as
long as the number of potatoes with such defects are in excess of the tolerance
allowed for U.S. No. 2 grade potat

(2) have a specific gravity lower than 1.074;

(3) have a fry color of No. 3 or darker due to either sugar exceeding 10 percent or sugar
ends exceeding 19 percent; or

(4) have an Agtron rating lower than 58.

The actuarial documents mpyovide U.S. No. 1 grade in place of U.S. No. 2 grade, as

used under the Northern Potato Processing Quality Endorsement. If both U.S. No. 1 and
U.S. No. 2 grades are available in the actuarial documents, the insured may elect U.S. No. 1
or 2 by potato typ or group, if separate types or groups are specified on the SP.

When both fresh and processing types are specified in the actuarial documents, the fresh
type cannot be elected for any potatoes grown for processing or chipping, unless as
indicated in thg@rocessing endorsement for production not covered by contract such as a
stated amount of production.

E. Percentage Factors (PF)

Marketing records or records determined at the time of harvest prior to potatoes being
placed in storage must indicate thegestage of potatoes grading U.S. No. 2 or better, or
as otherwise specified in the actuarial documents.

The PF, as provided on the Northern Potato Quality Endorsement, will be based on the
actual average percentage (AAP) of potatoes grading U.S. Nidae2ter, or as otherwise
specified on the actuarial documents, as determined from the insured's records if four or
more years, not to exceed 10 years, of acceptable records are available. If less than four
years of acceptable records are available, ¢énegmtage factor will be calculated as

follows:
YEARGS ACTUAL .
PERCENTAGE RECORDS AAP bP PF
0 (0 AAP) (4DP) =+ 4 =PF
1 (1 AAP) (3DP) =+ 4 = PF
2 (2 AAP) (2DP) =+ 4 = PF
3 (3 AAP) (1DP) =+ 4 =PF

"The DP is the grade percentages by group, fresh market or processing, type, and grade number(s), as
applicable, from the actuarial documents.
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912 Northern Potato Policy Endorsements (Continued)

E.

Percentage Factors (PF) (Continued)

AAPs must be submitted and certified according to APH procedures. Failure to provide
AAPs will result in the use of the default percentage (DP) for the endorsement. Use of loss
records showing the percentage of potatoes meeting the grade designations stated above
must be used as an actual year of records for any year in which the AIP determines the
percentage of potatoes meeting the stated grades.

The following is an example efhen AAPs are not provided for the most recent year.

CROP YEAR: 2020 PRACTICE : IRR (002) UNIT No.: 0002-0000
CROP: POTATOES (0084) TvyPE: GROUP A (161) OTHER QA

CRrOP TOTAL ACRES AVERAGE FRESHA FRESAH PROCESAS PROCEASS
YEAR PRODUCTION CWT # 1s0 #2 & # 1s0O # 5%
2010 42,800 128.6 A333 AAP-60 | AAP-76

2011 49,900 130.3 A383 AAP-73 | AAP-82

2012 30,800 128.6 A240 AAP-56 | AAP-68

2013 33,800 102.3 A330 AAP-63 | AAP-72

2014 51,200 130.3 A393 AAP-58 | AAP-67

2015 44,300 136.4 A325 AAP-62 | AAP-78

2016 42,400 128.6 A330 AAP-64 | AAP-72

2017 26,800 132.4 A202 AAP-53 | AAP-78

2018 42,100 130.4 A323 AAP-62 | AAP73

2019 55,500 135.8 A409 DP-60 DP-75

TOTAL | 3 g 611 741
T-YIELD
AVERAGE YIELD 327.0
APPROVED APH YIELD 327.0
PRIOR YIELD 327.0 P61 P74
319.0 PF60 P73
F. Certified Seed Endorsement

November 2019

Availability of the Certified Seed Endorsement is limited to counties with certified seed
potato rates published in the actuarial documents. To qualify f@etdied Seed
Endorsement an insured must provide acceptable records of their certified seed potato
acreage and production for the previous three years.

The certified seed production guaranteegee will be the peacre production guarése

used to cover the same acreage under the Northern Potato CP. All potatoes insured for
certified seed production must be produced and managed according to the regulations,
standards, practices, and procedures required for certification under thecpdifienl seed
program. The determination of certified seed must be made by a certified seed inspector.
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912 Northern Potato Policy Endorsements (Continued)

F.

Certified Seed Endorsement (Continued)

Unless a WA provides otherwise, if the total amaafrinsurable certified seed acreage the
insured has for the current crop year 1is
number of acres entered into and passing certification in the potato certified seed program
in the three previous calendagays, the certified seed production guarantee for each unit
will be reduced. Determine the reduction according to the following table.

Step Action

Mul tiply the average number of t h¢
1 | certification in thepotato certified seed program the 3 previous calendar yeal
times 1.25.

Divide the result of step 1 by the number of acres grown by the insured for
2 | certified seed in the current crop year. If the result is greater than 1.0, ente
as the result.

Multiply the result of step 2 by the production guarantee for certified seed f¢
current crop year.

Northern Potato Storage Coverage Endorsement

All potato production insured under the Northern Potato Crop Provisions must be insured
under the Northern Potato Storage Coverage Endorsement unless the SP allow certain
potato varieties, types, or groups to be excluded from the endorsement. Potatbqrodu
grown under a contract that requires the production to be delivered to a buyer within three
days of harvest will not be insured under the Northern Potato Storage Coverage
Endorsement.

When such contract requires delivery of a stated amount ofigtiod, rather than all of the
production from a stated amount of acres, the number of acres not insured under the
endorsement will be determined by dividing the stated amount of production by the
approved APH yield for the acreage.

The extended coveragrovided by the Northern Potato Storage Coverage Endorsement is
applicable only if insured potatoes are damaged within the insurance period by an insured
cause of loss other than freeze that later results in:

(1) tuber rot to the extent that 5.1 percént weight, or more of the insured production is
affected,;

(2) certain internal defects, as provided in the Northern Potato Storage Coverage
Endorsement, but only if the insured also elected the Northern Potato Quality
Endorsement; or

(3) the potatoes failing to meet standards, as provided in the Northern Potato Storage
Coverage Endorsement, but only if the insured also elected the Northern Potato
Processing Quality Endorsement.
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913 Fresh Pear Quality Adjustment Endorsement

A.

Applicabili ty

The Fresh Pear Quality Adjustment Endorsement provides a quality adjustment provision
for pears located in a state designated for pear insurance and for which a premium rate for
the endorsemeis provided

Application, Cancellation, and Transfers

The Fresh Pear Quality Adjustment Endorsement must be elected on or before the SCD,
and is continuous.

Cancellation of the Fresh Pear Quality Adjustment Endorsement must occur on or before
the cancellation date of the CP.

If the policy istransferred to a different AIP, a new Fresh Pear Quality Adjustment
Endorsement must be signed by the insured and submitted to AIP on or before the SCD.

Damaged Production

When the fresh pear production is damaged by an insured cause of losd,lapérifent or
more of the harvested and appraised production does not grade at least U.&deoding

to the applicable United States Standards for Grade of summer and fall, or U.S. Standards
for Grades of winter pears, as applicable, the amounbadugtion to count will be reduced

as follows:

(1) 2 percent for each full 1 percent in excess of 10 percent, when 11 percent through 60
percent of the pears fail the grade standard.

(2) 100 percent when more than 60 percent of the pears fail the ¢gadarsl.

(3) If the insured sells more fresh pear production as U.S. Number 1 or better than the
guantity of pears determined to grade U.S. Number 1 or better in the appraisal, the
quantity of such sold production exceeding the amount determined tolgjade
Number 1 or better in the appraisal will be included as production to count.

The Fresh Pear Quality Adjustment Endorsement applies only to additional coverage plans.
Election of CAT coverage for any crop year after the endorsement is effectivowill
considered as notice of cancellation of the endorsement.

914 Table Grape Protective Cover Option

A.

Applicability

The Table Grape Protective Cover Option is applicable for late harvest table grapes in
California if the option isvailable in the actuarial documents. Table grapes are considered
late harvest if the end of insurance date is October 31, or later.
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914 Table Grape Protective Cover Option (Continued)

A. Applicability (Continued)

The Table Grape Protective Cover Optie considered a premium rate discount and is not
an extension to the coverage available; therefore, the option is available for CAT coverage.

B. Application, Cancellation, and Transfers

The Table Grape Protective Cover Option must be elected on oe lleéoARD and is
continuous.

Cancellation of the Table Grape Protective Cover Option must occur on or before the
cancellation date of the CP.

If the policy is transferred to a different AIP, a new Table Grape Protective Cover Option
must be signedybthe insured and submitted to AIP on or before the ARD.

C. Coverage
The Table Grape Protective Cover Option applies to all acreage of the insured crop that is
adequately protected by a plastic cover. Adequate protection means the placement of a
plasticfilm cover over the grape vines starting at one end of the trellis and continuing
uninterrupted to the other end, securely tied down.

The indemnity for the unit will be reduced by the percentage of premium reduction allowed
for the option ifprotection was not properly utilized or not properly reported at any time.

The insured must, when requested, provide records showing the purchase of protection
materials for acreage on which the protection was applied.

915 Contract Price Addendum (CPA)

A. General Information

The CPA applies to insured crops grown under contract with a buyer, executed on or before

t he ARD, and in effect for the crop year.
commitment to plant, grovharvestand deliveraninsubal e crop t o the buy
commitment to purchase the production stated in the contract at the contract price; the
specific crop, type, or variety, which also must be insurable under the policy; the amount of
production or a statement that the buyl accept all production from a specified number

of acres; the contract price or a method to determine the contract price.

B. Applicability

The CPA is available where the actuarial documents specify the availability of contract
pricing and contragpricing is not available by the CP or SP. The CPA may be available by
P/'T and is identi f i Eodmobeynfotmhtien rég&ding availphbility on c
seehttps://www.rma.usda.gov/en/Topics/Orgaficops/ContracPrice Addendum
Eligibility -by-Commodity
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915 Contract Price Addendum (CPA) (Continued)

B. Applicability (Continued)
If the CPA is elected, a copy of thentract must be provided to the AIP by the ARD.
Failure to provide the contract by the ARD will result in the price defaulting to the
applicable projected price, harvest price, or price election for the insurance plan.
The contract price is applicable &ll contracted acreage. If the insured acreage exceeds the
contracted acreage, then all acreage will be insured at a weighted average price of
contracted and neoontracted acreage. See subparagraph E(4).
When the SP restricts the total number ofired acres of a crop/P/T to not exceed 110
percent of the crop typebds contracted acre
price. If the crop/P/T is restricted by the SP to 110 percent of the contracted acres and the
total insured acres is greatthan 110 percent, then none of the insured acres for the
crop/P/T can use the contract price, and all of the insured acres will use the RMA
determined projected price or price election, as applicable.
Each projected price or price election, as deiteechin E, is limited to the maximum
contract price. The maximum contract price is determined by multiplying the projected
price or price election, as applicable, by the maximum contract price factor contained in the
actuarial documents.

C. Application, Cancellation, and Transfers
The CPA must be elected on or before the SCD, and is continuous.
Cancellation of the CPA must occur on or before the cancellation date of the CP.

If the policy is transferred to a different AIP, a new CPA must be elégtéae insured and
submitted to AIP on or before the SCD.

D. Determining Number of Acres UnderContract

(1) For an acreage only based contract, the acres under contract will be the lesser of:

(@) insured acres (planted and PP acreage); or
(b) number of acres specified in the contract.

(2) For a production only based contract, the acres under contract will be lesser of:

(@) the number of acres determined by dividing the production stated in the contract
by the approved APH yield; or

(b) insured acres (planted and PP acreage).
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915 Contract Price Addendum (CPA) (Continued)

D. Determining Number of Acres Under Contract (Continued)

(3) For an acreage and production based contract that specifies a maximum number of
acres, the acseunder contract will be the lesser of:

(&) the number of acres determined by dividing the production stated in the contract
by the approved APH yield;

(b) insured acres (planted and PP acreage); or
(c) number of acres specified in thentract.
E. Determining Contract Price When CPA is Elected
The contract price is the price contained in the contract without regard to incentives or
discounts. When determining the contract price under CPA, the base price is the price
which results frm a specified calculation method in a contract. The premium amount is
the added price above the base price for planned production and is not an incentive that is

related to the performance of the crop production, such as quality, timing, etc.

(1) For yidd protection or APH plans of insurance, the projected price or price election,
applicable, will be:

(&) when the contract provides a fixed price for the contracted production, the
contract price; or

(b) when the contract provides for a premium amouet @/base price to be
determined and:

(i) the base price is set on or before the ARD, the corprag or

(i) the base price is not set until after the ARD, the result of adding the
premium amount to the applicable projected price or price election.

Example: The contract specifies the price is $2/unit of measure
(e.g., bushel, pound, etc.) over a base price. The base
price is determined after the ARD. The price election is
$10/unit of measure, if the CPA was not elected. Under
CPA the price eledn is $12/unit of measure ($10 + $2).
(2) For revenue protection:
(a) if the contract provides a fixed price for the contracted production:

(i) the projected price under the CPA is the contract price.
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915 Contract Price Addendum (CPA) (Continued)

E. Determining Contract Price When CPA is Elected (Continued)

(b)

(©)

November 2019

Example: The contract specifies a price for contragteaduction of
$10/unit of measure. The projected price contained in the
actuarial documents is $6/unit of measure, if CPA was not
elected. Under the CPA, the projected price is $10/unit of
measure, which is the contract price.

(i) the harvest price ued the CPA will be the result of the applicable
projected price contained in the actuarial documents subtracted from the
contract price and the difference added to the applicable harvest price
released by RMA.

Example: The contract specifiesmice for contracted production of
$10/unit of measure. The projected price contained in the
actuarial documents is $6/unit of measure, if CPA was not
elected. The harvest price is $5/unit of measure, released
by RMA. Under the CPA, the harvest pric&®&unit of
measure ($103$6 + $5).

if the contract provides for a premium amount over a base price that is set by the
ARD, the contract is considered to be a fixed price contract and projected and
harvest prices will be calculated as shown in Ej2)(a

if the contract provides for a premium amount over a base price that is not set
until after the ARD:

(i) the projected price under the CPA is the result of adding the premium
amount to the applicable projected price contained in the actuarial
documents.

Example: The contract specifies premium of $4/unit of measure
over the base price as the price for contracted production.
The base price will be determined after the ARD. The
projected price contained in the actuarial documents is
$7/unit of masure. Under the CPA, the projected price is
$11/unit of measure ($7 + $4).

(i) the harvest price is the result from adding the premium amount to the
applicable harvest price released by RMA.

Example: The contract specifies premium of/8nit of measure
over the base price as the price for contracted production.
The base price will be determined after the ARD. The
harvest price released by RMA is $8/unit of measure.
Under the CPA the harvest price will be $12/unit of
measure ($8 + $4).
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915 Contract Price Addendum (CPA) (Continued)

E. Determining Contract Price When CPA is Elected (continued)

(3) If there is more than one contract price for the crop, the projected price or price
election under the CPA, as applicable;asculated by:

(@) multiplying the acreage for each contract, as determined in D, by the contract
price, as determined in E(1) or E(2), as applicable; and

(b) dividing the results by the total acres of all the contracts.
Note: Each contract price ignited to the maximum contract price.

(4) The weighted average price of contracted andawriracted acreage for the crop/P/T
is calculated according to the following table:

Step Action

1 | Multiply the contracted acreage, as determined in D, bgdh&act price,
as determined in E(1) or E(2), as applicable. Each contract price is lim
to the maximum contract price
2 | Multiply the norrcontracted acreage by the price contained in the actua
documers, or determined by the policy
Add the result of step 1 and step 2.
Divide the result of step 3 by the total insured acres of the crop, plante
prevented planted acreage.

W

F.  Proration of Contracted Unit of Measure When CPA is Elected in Multiple Counties

The contracted bushels must be prorated to the appropriate counties when the contract(s)
specifies total bushels from acreage planted in more than one county and the CPA is elected
in multiple counties. The folleing table provides instructions for prorating the contracted
bushels to multiple counties.

Step Action

For each county, multiply the acres planted to the contracted crapfied the
1 | approved APH yield For multiple APH database, multiply aci@anted in
each APH database by the applicable approved yield.

Sum the result for each county.

3 | Sum each applicable county to determine the total bushels.

Divide the result of step 2 for each applicable county by the result of step 3
4 | determine the proration factor for that county. Round the result to three
decimals.

Prorate the contracted bushels to each applicable county by multiplying th
contracted bushels times the result of step 4 for each applicable.county

N

After prorating the contracted bushels to each county, determine the contract price
according to subparagraph E.
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916 SCO EndorsementGeneral Information and Requirements

A. General Information

The SCO Endorsement guarantee is establisbied) information from the underlying

policy. Since there are no units for SCO, policy protection is based on all planted acreage
of the crop in the county insured by the underlying policy excluding acreage insured under
STAX, see Rra.916M, or acreage/MN(s) covered by the ARC, s@&ara. 96J. If there are

multiple coverage levels, types or practices for the insured crop in the county, the SCO
supplemental protection will be determined separately for acreage insured at each coverage
level, type and praicte.

Since the SCO supplemental protection is based on the underlying policy, any premium
and/or indemnity reduction made on the underlying policy will apply to the SCO
Endorsement. For example, when the underlying policy premium and indemnity is reduced
due to first and second insured crop limitatidsse Paral223 A andB) the protection
under the endorsement will similarly be reduced. The SCO Endorsement must be
purchased from the same AIP as the underlying policy

B. EndorsementAvailability
The SCO Endorsement is available when provided in the actuarial documents.

C. Eligibility Requirements

To be eligible for the SCO Endorsement, the insured must:

(1) have an insurance policy under the CBIP and the applicable QReferred to as the
underlying policy);

(2) electthe SCO Endorsement on or before the SCD for the underlying crop policy; and

(3) comply with all terms and conditions of the SCO Endorsement.
D. Coverage Percentage

The insured may choose a coveragegetage from 50 percent to 100 percent, with 100
percent being the default coverage percentage if unspecified by the insured.

E. SCO Plans of Insurance

When elected, the SCO Endorsement establishes a separate plan code for the SCO
Endorgment coverage for IT processing purposes only. The SCO Endorsement has three

pl an of insurance codes which are based on
table below provides the applicable SCO Endorsement plan of insurance codes based on
underl ying policydés plan of insurance.
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916 SCO Endorsement General Information and Requirements (continued)

E. SCO Plans of Insurance (Continued)

Underlying Policy Plan of Insurance Co{ SCO Endorsement Plan of Insuranc
Code
YP-01 31
RP- 02 32
RP-HPE- 03 33
Yield Based Dollar Amount of Insuranc 31
-55
APH - 90 31
Example: If the insured has elected the SCO Endorsement and has Yield Protection

01 for their underlying policy, the
RMA as the SCEndorsement plan of insurance code 31

Although the SCO Endorsement creates an insurance plan for processing to RMA, the
actuarial documents identify SCO Endorsement availability as additional tabs, for the
underlying policyostugidldoouments. i nsur ance, in

F. Continuous Endorsement

The SCO Endorsement is a continuous endorsement and will remain in effect until
cancelled by the insured or the AIP on or before the cancellation date.

G. Cancelation or Policy Change

(1) Ifthei nsureddés underlying policy for the <c
under the SCO Endorsement is automatically cancelled.

(2) Other changes made to the underlying policy do not cancel the SCO Endorsement.
The SCO Endorsement will provide suppkntal coverage based on the changes to
the coverage level or plan of insurance of the underlying policy.

Example: The insured changes their coverage level on their underlying policy
from 80 percent to 70 percent. Their SCO Endorsement coverage
will change from covering 80 to 86 percent to covering 70 to 86
percent, increasing SCO coverage from 6 percent to 16 percent.

H. Written Agreements
(1) A WA to add the SCO Endorsement to an underlying policy when the SCO

Endorsement is not provided in the actaladocuments for the crop/cou®/T is not
authorized.
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916 SCO Endorsement General Information and Requirements (continued)

H. Written Agreements (Continued)

Example: The insured has a X@A (which allows insurance for a crop when
insurance is not available in that county for that crop) for corn, which
references another state/county where the S§@dorsement is
available. SCO does not apply to the county where the XC insurance
offer was issed because SCO is only available in counties where it
is listed in the actuarial documents.

(2) If the SCO Endorsement is available in the actuarial documents for the
crop/countyP/T where the crop is physically located, the SCO Endorsement may be
electel when aWA applies to the underlying policy.

Example: The insured hasidR WA on their underlying policyor the
crop/countyP/T and the SCO endorsement is available for the
crop/countyP/T. Since the SCO Endorsement is available for the
crop/countyP/T, the WA is applicable to the SCO Endorsement.

. Impact of High-Risk Land
(1) High-risk acreage insured by the underlying policy is insured under SCO.

(2) Any highrisk acreage excluded from an underlying policy under the High Risk Land
ExclusionOption is not insured under SCO, unless thenigkacreage is insured
under a CAT policy. If the highsk acreage is insured under a CAT policy the
insured may elect to insure their highk acreage under the SCO Endorsement.

(3) When highrisk acrege is insured under a separate policy by theAdIE, the SCO
Endorsement must be elected on the MBE policy when the insured elects the SCO
Endorsement on their base policy.

J. Impact of Agricult ure Risk Coverage Program (ARC)

ARC is a program administered by the FSA. ARC is elected on a FSA crop/FN basis and
SCO is elected on a crop/county basis. Benefits cannot be received for both ARC and SCO
on the same acreage/FN(s) of the crop. If these elections have been maderetasns
required to report which acreage/FN(s) are under the SCO Endorsement and which
acreage/FN(s) are under ARC. $aea917B for more information.

K. Impact of Native Sod Acreage
The native sod acreage premium subsidy reduction pebfentage points less than the

premium assistance identified in the actuarial documents is applicable to the SCO
Endorsement premium.
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916 SCO Endorsement General Information and Requirements (continued)

L. Underlying Policy Requirements

The SCO Endormment can only be elected if the insured has an underlying policy insured
under the CCIBP with the same AIP as the underlying policy. The SCO Endorsement is
not available with ARPI.

M. SCO andStacked Income Protection Policy (STAX)

The insured may ett both the SCO Endorsement and STAX for upland cotton if they meet
the eligibility requirements of both programs. However, the insured cannot insure the same
acreage under both the SCO Endorsement and STAX.

If the insured has elected both the SCOdEsement and STAX, then the upland cotton
must be insured under the CCHP. If the underlying policy is ARPI or a standalone
STAX policy, the SCO Endorsement is not av

No later than the STAX SCD, the insured midessignate which acres of upland cotton in
the county will be covered by STAX and which acres will be covered by SCO:

(1) The insured must provide a production report for the G&RPolicy for the
preceding year by the STAX SCD. The production repdtbeiused by the AIP to
establ i sh t hEP APhhdatabase(d)dos CCI P

(@) The insured must designate the acreage for SCO and STAX coverage by
identifying whether SCO or STAX applies to each CBIP APH database.

Al Ps wi | | capture the insuredbds desi gt
and plan codes 35 or 36 for STAX (S8EAX Standards Handbook for

explanation of STAX plan codes) in the
Al t hough an insuredds signature i s not

the insured must sign and date the APH database(s) certification andPthe A
must include the Document and Supplemental Standards Handbook required
statements on the APH database(s) certification.

Note: An APH database cannot be established lower than the optional
unit/practice/type, unless one of the exceptions provided g Par
1505B applies.

(b) Aninsured is allowed to recertify their production history and the AIP may
update the CCHBP APH database(s) through the CEP production
reporting date. However, the designation for each APH database as SCO or
STAX coverage mst not be changed after the SCD.

(2) The insured may identify on the STAX Application whether SCO or STAX coverage

applies to any acreage added to the operation that requires a nexBEGIPH
database. If no designation is made, the aeresagovered under SCO.
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916 SCO Endorsement General Information and Requirements (continued)

N. Duplicate Policy Exceptions

The SCO Endorsement is not considered a duplicate policy when available on the actuarial
documents.

O. Uninsured Causes of Loss

Indemnities will not be paid on acreage that has been determined to have been solely
damaged by causes of loss not covered by the underlying policy.

917 SCO Endorsement Acreage Reporting

A. Acreage Reporting Requirements for SCO

Because the SCO Endorsement uses the wunder
not required to submit an additional acreage report for the SCO Endorsement.

Exception: Additional information is required when an insured elects the SCO
Endorsementrad ARC in a county for a crop on a FSA FN(s).

The AIP must determine protection provided under the SCO Endorsement, by coverage
level, type and practice when applicable. The Summary of Coverage/Schedule of Insurance
must provide the protection, premiand administrative fee for the SEndorsement

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable

When an insured has elected the SCO Endorsement in a county for the crop and has a share
in any acreage in the county for which ARC bagn elected for the cropr;, will be elected

for the cropthe insured is required to report which acreage/FN(s) are under the SCO
Endorsement and which acreage/FN(s) are under &R@ll be under ARC The same

crop cannot have both the SCO EndorseraadtARC on the same acreage/FN(s).

(1) The insuredbs acreage report must:
(@) identify which acreage/FN(s) of the crop is covered by ARC by reporting all
acreage of the crop by FSA farm/tract/field number by the acreage reporting

date;

(b) identify aceage/FN(s) of the crop covered under ARC with the acreage type of
A J ineligible SCO acres due to ARC electiamd

(c) identify acreage that the insured intends to elect AiIRthe ARCelection date
is later than the acreage reporting date

November 2019 FCIC 1801601 47



917 SCO Endorsement Acreage Reporting (continued)

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable (Cont.)

wi th th

Example: The insured has elected the SCO Endorsement for soybeans in
the county and ARC was elected on FAB4 and 4512 for
soybeans in the county. Because both the SCO Endorsement
and ARC were elected for soybeans in the same county, all
soybean acreage must be identified by farm/tract/field on the
acreage report. Additionally, soybean acreage on FN 1284 an
4512 must be identified

CY Crop Unit # FSA Acres | Acreage Type

FN/Tract/Field(s)

2020 | Soybeans | 00010001 OU | 12345432101 |20.0 |J

2020 | Soybeans| 000:0001 OU | 12345432102 |[15.5 |J

2020 | Soybeans| 00010002 OU | 12346789101 |[44.0 |J

2020 | Soybeans | 00020001 OU | 67891234501 | 80.0

2020 | Soybeans| 00020002 OU | 67895432103 | 60.0

2020 | Soybeans | 00030001 OU | 45126677902 |55.0 |J

2020 | Soybeans| 00030001 OU | 45125477601 |120.0|J

(2) In addition to any other penalties for incorrect reporting, if the insured has incorrectly

reported any information required in (1) above and the correct information results in:

(@) Acreage that is insurable under the SCO Endorsement that was reported as
uninsurable, coverage under the SCO Endorsement will not be provided for such

(b)

()

acreage,

Acreage that is uninsurable under the SCO Endorsement that was reported as
insurable, the SCO Endorsement for the acreage of the insured crop on a FN

where ARC ha been elected will be revised, no indemnity will be payable, and
the insured is required to p&Q percent of the premiumiue and

Acreage/FN(s) that had both the SCO Endorsement and ARC elected for the

crop, that acreage/FN(s) with both electionl e ineligible for the SCO

Endorsement icurrentcrop year.

918 SCO Endorsement Determining Supplemental Protection and Indemnity

A.

Supplemental Protection

To calculate the supplemental protection for all planted acres of the cropcouttty with
the same coverage level, type and practice:

(1) Deter mi ne t
l evel
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918 SCO Endorsememn Determining Supplemental Protection and Indemnity (continued)

A. Supplemental Protection (Continued)

(2) Divide the liability of the underlying policy by the coverage level of the underlying
policy to determine the expected crop value. When the iymepolicy is RP, the
expected crop value may go up at the time of harvest.

(3) Multiply the supplemental coverage range from (1) by the expected crop value from
(2) and by the coverage percentage selected by the insudetdermine the
supplemental mtection provided by SCO.

If there are multiple coverage levels, types, or practices for the insured crop in the county,

the insuredodés suppl ement al protection wil/

coverage level, type, and practice.
B. Indemnity

An indemnity will be due under the SCO Endorsement if:

(1) For RP underlying policies, the final area revenue is less than the expected area yield
multiplied by the higher of the projected price or harvest price and by the area loss
trigger. Thepayment factor for RP underlying policies for each coverage level, type
and practice is calculated as follows:

(@) multiplying the expected area yield by the higher of the projected price or
harvest price;

(b) dividing the final area revenue by tresult of (a);
(c) subtracting the percent from (b) from the area loss trigger; and

(d) dividing (c) by the supplemental coverage range to determine the payment
factor.

(2) For RRHPE underlying policies, the final area revenue is less than the expeeted
revenue multiplied by the area loss trigger. The payment factor f&btAREP
underlying policies for each coverage level, type and practice is calculated as follows:
(@) dividing the final area revenue by the expected area revenue;

(b) subtractingtie percent from (a) from the area loss trigger; and

(c) dividing (b) by the supplemental coverage range to determine the payment
factor.

(3) For all other underlying policies, the final area yield is less than the expected area

yield multipied by the area loss trigger. The payment factor for all other underlying
policies for each coverage level, type and practice is calculated as follows:
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918 SCO Endorsement Determining Supplemental Protection and Indemnity (continued)

B. Indemnity (continued)
(a) dividing the final area yield by the expected area yield,;
(b) subtracting the percent from (a) from the area loss trigger; and

(c) dividing (b) by the supplemental coverage range to determine the payment
factor.

(4) All payment factors are limited to a maximum of 1.000.

(5) Indemnity is calculated by multiplying the supplemental protection by the payment
factor for each coveragevel, type, and practice. Indemnities will be calculated and
paid under the SCO Endorsement within 30 days after final area yield and revenue has
been released.

919 Multi -County Enterprise Unit (MCEU) Endorsement

A. General Information

The MCEU Endorsment allows an insured to combine insured crop acreage of an insured
crop, by irrigation practice, if applicable, in two contiguous counties into one Enterprise
Unit (EU), referred to as a MCEWICEU is not available for EUs by FAC and/or NFAC
cropping practicesThe contiguous counties that form a MCEU must be in the same State.
To qualify for a MCEU, the acreage on one county policy (the primary county) must
individually qualify for the type of EU election the insured has selected to apfiie t

MCEU. For example, one EU for the crop/county policy or one EU for all irrigated
practices for the crop/county policy and/or one EU for alkimogated practices for the
crop/county policy. The acreage in the contiguous county (the secondaty)doure
combined with the primary county must not qualify for the EU election the insured elected
for the primary county. Insureds may have multiple MCEUSs for a crop and/or by irrigation
practice.

Electing the MCEU does not combine crop/county pdaiciBremium, along with the

guarantee and liability, will be calculated separately for each county policy in the MCEU
based on the acres physically located in each county using the actuarial documents for that
county. However, the total insured plantedeamf the MCEU will be used to determine

the appropriate EU discount factor contained in the actuarial documents that will apply to
each county in the MCEU. The EU discount factor applies to planted and PP acres when
determining premiumReplanting PP, and claims for indemnities will be determined and

paid, if applicable, at the MCEU level.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

B. MCEU Election

The insured must, on or before the earliest SCD of the countseeMICEU, on an
Application or Policy Change Form, elect:

(1) the MCEU option (option code AMCo0); and
Note: For crops/counties with a fall or winter SCD and a spring SCD specified in
the actuarial documents, the MCEU election may be changedomiare
the spring SCD if there is no insured fall planted acreage of the insured
crop.

(2) the EU structure that will apply for the MCEU, i.e., EU or EP.

Note: MCEU is not available for EC.

C. MCEU Avalilability
(1) The MCEU Endorsement is available whgrovided in the actuarial documents.

(2) MCEUs are only available on additional coverage policies insured under theBBCIP
and the applicable CP for crops:

(@) for which revenue protection is available, regardless of whether yield protection
or reven protection is elected; and

(b) for which revenue protection is not available, if authorized by the SP.
D. Continuous Endorsement

The MCEU Endorsement is a continuous endorsement and will remain in effect until
cancelled by the insured or the AIP orbefore the earliest applicable cancellation date.

E. MCEU Designation
The insured may have more than one MCEU.
(1) To be part of a MCEU:

(a) Both counties must be contiguous. RMA will determine which counties are
contiguous and make thisformation available in the actuarial documents;

(b) There must be planted insurable acreage of the insured crop in each county or by
irrigation practice if applicable;
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

E. MCEU Designation (Continued)

(c) The policies for the insured crop in each county must have identical elections
for:

()  Multi-county enterprise units;

(i) Insurance plan;

(i) Coverage level, by irrigation practice if applicable;
(iv) EU or EU by practie (EP); and

(d) Both county crop policies within the MCEU must be written with the same AIP.

(2) The insured must designate the primary and secondary county for each MCEU on or
before the earliest ARD for the crop year. If the primary and secondamjieoare
not designated by the earliest ARD for a crop year, then the MCEU will not apply for
that crop year. See G. below for correc
the designated primary and secondary counties do not meet MCEU qualification

(3) Ifthe insured has elected EU by irrigation practice, MCEUs will be determined
separately for each practice.

(&) The insurance plan and coverage level must be identical for the irrigation
practice in each county of the MCEU.

(b) A county may bepart of one MCEU for all irrigated practices and a different
MCEU for all nonirrigated practices.

Example: Irrigated corn in County B may be in a MCEU with County A
and nonirrigated corn in County B may be in a MCEU with
County C.

(c) A county with EUelected for one irrigation practice (EP) and a different unit
structure elected for the other irrigation practice may only qualify for a MCEU
on the one practice for which EU was elected.

(4) The insured may have more than one MCEU for the insured layapjgation
practice if applicable, provided the counties in each MCEU meet the MCEU
qualifications.

Example: An insured has corn policies in Counties A, B, C, D, and E. Corn in
County B may be in a MCEU with County C and corn in County D
may be in a MCEU with County E, provided the counties in each
MCEU meet the MCEU qualifications.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

E. MCEU Designation (Continued)

(5) If a county is contiguous to more than one county widaesignated as a primary
county, it may only be designated as a secondary county for one primary county, or as
a secondary county for one primary county for an irrigated practice if the insured has
elected EU by irrigation practice.

Example: County AT Primary County
County B Primary County
County C1 (contiguous to both County A and B) Secondary County
to A or B.

Example: County AT primary county for irrigated MCEU (could also be
secondary county for CounB/for norrirrigated MCEU,
if contiguous).

County B primary county for nosrrigated MCEU (could also be
secondary county for County A for irrigated MCEU, if
contiguous).

County C -- (contiguous to both County A and B) could be
secondary county to A and/or B for the applicable
irrigation practice.

F. Qualifications

(1) To qualify for a MCEU, the designated primary county must individually qualify for
the EU election the insad has chosenThe requirements and procedures for EU(S)
provided in the FCIC 18010 Crop Insurance Handbook (CIH) Part 10 Section 3 apply.
The insured will have the same EU elections available as provided in CIH Para. 1031
and they must meet the qualificms provided in CIH Para. 1033.

(@) The insured can elect a single EU for all the insured crop acreage in the MCEU
(not by irrigation practice) and the unit structure code provided in the actuarial
documents for this election is EU.

(b) When allowed by the actuarial documents, an insured may elect separate EUs by
irrigated and/or nofirrigated practicesThe insured may elect one EU for all
irrigated practices and/or one EU for all Aomgated practicesThe unit
structure code providein the actuarial documents for this election is ERhe
insured does not separately designate on an Application or Policy Change Form
which irrigation practice they want EP election to apply to in the MCEU, it will
apply to both irrigation practicdsne EU for all irrigated practices and one EU
for all nonirrigated practices in the MCEU).
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

F.

Quialifications (Continued)

(2) If the insured has more than one MCEU (includsegarate MCEUSs by practice),
qualifications will be determined independently for each MCEU.

Correcting Unit Structure

The MCEU Endorsement in Section 4(c) provides that if primary or secondary counties (for
either irrigation practice, if applicablejeanot eligible to be part of MCEU, the provisions
regarding enterprise units (EUs) in the Common Crop Insurance Policy, Basic Provisions
(Basic Provisions) Section 34 will appldnder Section 34, the insured may have elected a
single EU for all the cropcreage in the county (not by irrigated practice and/of non

irrigated practice) or separate EUs by irrigated and/ofimyated practices (EP)Section

34 states that if an insured elected EU or EP unit structure at sales closing date, a different
unit structure is only assigned if the insured does not qualify for their EU or EP election.
See examples in Exh. 9D for correcting unit structure when MCEU is elected.

Based on the terms of the MCEU Endorsement, if an insured has elected MCEU on an
applicaton or policy change form kiyne applicable sales closing date and the insured:

(1) elected a single EU (both irrigation practices in one unit) for the crop county, but does
not qualify for MCEU, or MCEU is not applicable because primary and secondary
courty designations are not made by the acreage reporting date (ARD) and such
discovery is madésee Exh. 9E)

(@) on or before the ARD:

() if the crop county qualifies for EU, then the unit structure will be EU on a
crop county basis;

(i) if the crg county does not qualify for EU, then BUs or OUs, whichever is
reported on the acreage report and for which the insured qualifies, will

apply;
(b) after ARD:

(i) if the crop county qualifies for EU, then the unit structure will be EU on a
crop couny basis;

(i) if the crop county does not qualify for EU, then a BU structure will apply.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

G. Correcting Unit Structure (Continued)

(2) elected an EP ungtructure for both irrigation practices (a separate EU for irrigated
practices and a separate EU for fiwigated practice) for the crop county, but does
not qualify for MCEU, or MCEU not applicable because primary and secondary
county designations are tnmade for each irrigation practice (each EP) by the ARD
and such discovery is mafkee Exh. 9F)

(@) on or before the ARD:

() if both irrigation practices separately meet EU qualifications, then EP
applies for both irrigation practices;

(i) if both irrigation practices do not separately meet EU qualifications, the
insured may elect:

(A) one EU for both irrigation practices a crop county basis, provided
it meets the qualification for a single EU; or

(B) BUs or OUs for both irrigation practices, whichever is reported on
the acreage report and for which the insured qualifies.

(b) after the ARD:

(i) if both irrigation practices separately meet EU qualifications, then EP
applies for both irrigation practices;

(i) if both irrigation practices do not separately meet EU qualifications, then:

(A) the unit structure will be one EU for both irrigation practices on a
crop county basis, provided EU requirements are met; or

(B) if the requirements for an EU are not met, a BU structure will apply
to both irrigation practices.

(3) elected EP on onerigation practice by SCD and other irrigation practice is BU or
OU and does not qualify for MCEU or MCEU is not applicable because primary or
secondary county designation is not made on EP irrigation practice by the ARD and
such discovery is madeee Exh9G)

(@) on or before the ARD:
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

G. Correcting Unit Structure (Continued)

(i) if the irrigation practice that EP was elected for meets EU qualifications,
then EP will apfy to that irrigation practice and the other irrigation
practice with the different unit structure will have the unit structure chosen
by the insured for which they qualify;

(i) if the insured does not qualify for an EU on one irrigation practice
(irrigated or nosrrigated) when they elect to insure one of the irrigation
practices as an EU and a different unit structure on the other irrigation
practice; the unit structure for both irrigation practices will be based upon
BUs or OUs, whichever is repod®n the acreage report and for which the
insured qualifies.

(b) after the ARD:

(i) if the irrigation practice that EP was elected for meets EU qualifications,
then EP will apply to that practice and the other irrigation practice with the
different wit structure will have the unit structure chosen by the insured
for which they qualify;

(i) if the insured does not qualify for an EU on one irrigation practice when
they elect to insure one of the irrigation practices as EU and a different
unit structure on the other irrigation practice, then a BU structure will
apply to both irrigation practices.

H. Assigned Yields Interaction with MCEU

MCEU does not impact how assigned yields and relatecedurespply. If production
reporting requiremesntare not met for EU or ERssigned yieldare applied separately by
county.

Example: The insured elects MC option for corn in countaddB. The insured
elects EP for irrigateend nonirrigatedcorn in Counties A and BThe
insured does not provideceptable production reports foeirrigated
corn inCounty A; therefore assigned yield provisions widinly apply to
corn inCouny A.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

H. Assigned Yieldsinteraction with MCEU (Continued)

If the insured certifies production on the production report at a level below the EU for each
county, they must have acceptable records at the level reported, otherwise assigned yields
will apply (See CIH Para. 1303A fadditional details.Also, see CIH Para. 1306, 1503B

and 1600 for assigned yield and related proceduidsvever, assigned yields do not

apply if the insured provided an acceptable production report on an EU basis and BUs are
subsequently assigned.

I.  MCEU Reporting Requirements

MCEU unit structure must be reported on the acreage report, and an acreage report must be
provided separately for both counties included in the MCEU.

(1) Separate Production Record Requirements

Separate production reports rbe provided for APH purposes for the crop by
P/T/TMA for each county in the MCEU.

Separate records of acreage and production for BUs/OUs for both counties within the
MCEU must be maintained to change unit structure from MCEUSs to BUs or OUs in
anysubsequent crop year.

(&) For BUs, to be eligible to use records to establish the production guarantee for
the BU, production reports must be provided for each BU by P/T/TMA.
production reports are not provided for each BU for a county, then, ntine of
production reports are acceptable for APH purposes for that county.

(b) For OUs, to qualify for OUs and to be eligible to use the records to establish the
production guarantee for all OUs, production reports must be provided for each
OU by P/T/TMA inthe county.

(2) MCEU Acreage Report Requirement

When MCEUSs are elected, the insured must, on or before the earliest applicable ARD:
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

I.  MCEU Reporting Requirements (Continued)
(@) identify each MCEU, when more than one is applicable;
(b) designate the primary and secondary counties that will be part of each MCEU;

(c) separately designate, by BU, each section or other basis used to qualify for an
EU for the primary county foeach MCEU(s); and

(d) separately designate each BU within the secondary county in each MCEU.
(3) Qualification Determination

Qualification for the EU will be determined at acreage reporting time when the
insured reports all insurable acreage ofitiseired crop in both counties for all BUs
and/or OUs comprising the EU.

(4) Prorating Production

If an insured has only provided production reports for total acres and total production
on an EU basis and APH databases have not been maintained at the=BU |

production will be prorated for each BU for planted acres in accordance with Para.
1087C to determine the approved APH yield when BUs are assigned up until payment
of a claim.

J. Added Land and New Crop/P/T with MCEU

For land added to an EU or ARtdtabases established for a new crop/P/T, use a simple
average of the approved APH yields, or adjusted yields as applicable, from each of the
insuredbdés existing APH databases that have
the underlying units ahe EU within the county as the SAYileld. Exclude the approved

APH yields from higkrisk land APH databases in the county that are excluded from the

policy. In those instances, a separate BXield would be calculated for the higisk land

APH datalases, when applicabléJse the variable -Vield when the APH databases

established for the added land or new crop/P/T do not qualify for use of they&AdTor

t he exi st i Pee ClHParttld Sectigni9e | d .

920-1000 (Reserved)
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PART 10UNITS
Section 1 Basic Units

1001 Availability

The insured automatically qualifies for BUs without exception. A Btess otherwise specified
in the CP or SHs all insurable acreage of the insured crop in the county on the date coverage
begins for the crop year in which theunsd has:

A. 100 Percent Share in the Crop

This includes share as owner/operator and/or land that is rented for cash, a fixed commodity
payment or any consideration other than a share in the crop.

B. Less Than 100 Percent Share in the Crop

Landowned by one person and operated by another person on a share basis. A crop shared
with each different landlord, tenant or sharecropper is a separate BU. Reversed roles do
gualify for separate BUs. (Example: The insured is a landlord on part of thiedar

operation and a tenant on another part of the farming operation.) Varying percentages of
shares within a BU do not qualify for separate BUs.

Example: An insured owns land and rents land from five landldghdee on a crop
share basis and two on ashdease basis. The insured would be entitled to
four BUs, one for each crop share arrangement and one that combines the
two cash leases and the land owned by the insured.

Example: The Tobacco CP provides in lieu of the BP, a BU is all insurable acoéage
insurable type of tobacco in the county in which the insured has a share on the
date of planting for the crop year and that is identified by a single FN at the time
insurance attaches.

1002 Premium Discount

A premium discount may be applicablepaisvided in the actuarial documents for certain crops
when BUs are not divided into OU#cres used to determine the BU discount include only

insured planted acres in the unit (do not include any prevented planting acres). The BU discount
appliesto bothinsured and prevented planting adrethe BU,when determining premium, if

there are insured planted acres.

For each BU of an eligible crop that is not divided into OUs, the unit's premium (including CAT
imputed premium) will be decreased by the BUIhe discount also appli@ghen there i®nly

one OU within a BU planted and earning premiuirthere are additional OUs, including those
that consist only of PP, the BU discount will not applfe appearance of OU numbers on the
acreage report does reitomatically indicate that the discount will not apply.

Once OUs are elected by the insured and processed by the AIP on the acreage report, the full
premium (without discount) is earned. However, if the acreage report is revised and the revision
changs the unit arrangement to a BU, the BUD (if applicable) will be based on the revised
acreage report if the AIP determines failure to comply with the OU requirements was inadvertent.
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1003 CAT Endorsement

The CAT Endorsement generally limits the units available for each insured crop to BUs
determined only by the crop share arrangement; on the date coverage begins for the crop year.
See Paral001.

OUs or further BUs (e.qg., type, n@ontiguaus land, FSA FN, etc.) defined in the applicable CP
or SP are not allowed for CAT coverage. See the CAT Endorsement for the unit definition.

1004 APH Database Establishment

APH databases must be established for each BU by actuarial offer.

1005 APH Databases Below BU Level

APH databases below the BU level must be maintained by the AIP, if separate P/T/TMA/Other
Characteristics are contained on the actuarial documents. In addition, APH databases below the
BU level must be maintained by the AIP when:

(1) theinsured elects to insure on a WU, EU, or BU basis or has CAT coverage; and

(2) theinsured provides separate production reports for acreage that would qualify for separate
OUs under the terms of the policy or as specified in APH procedures.

Once APH databases below the BU level are established, they must be mairRatuattion

reports are required for each APH database and the AIP must submit all APH databases to RMA.
The approved APH yield reported on the acreage report must matarrdsponding APH

database within the BU (e.g., same section). If the insured does not provide a production report
on the basis of the APH databases below the BU level or if production is commingled between
the APH databases below the BU level, the AlRIsitarate the production and acreage to APH
databases with planted acréfthe insured certifies production on the production report at a

level below the BU, they must have acceptable records at the level reported or assigned yields
will apply (see Pa. 1303Aand 1600or additional details).

As provided by the policy or approved procedures, APH databases must not be established for
acreage that would not qualify for separate OUs for crop/P/T/TMA see Bata. Any liability,
premium, and indemnitgayments will be based on the BU structure, regardless of any APH
databases that may be established below that level.

1006 Commingled Acres and Production

Acres and production prorated between BUs are not acceptable production evidence for BUs.
Multi-Purpose Production and Yield Worksheet (commingled production worksheet) cannot be
used to prorate acreage and production between BUSs.
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1006Commingled Acres and Production (continued)

Exception:

If the insured has a loss for therrent crop year, the insured is required to

maintain production evidence to support the current crop year's unit arrangement
as shown on the acreage report. If, at loss time, production is discovered to be
commingled between BUs, the production musajgortioned or prorated, as
applicable, to the appropriate BU. The apportioned or prorated production is
used to process both the current year's claim and the following crop year's

production reports.

1007-1020 (Reserved)
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Section 2 Optional Units

1021 Availability

Land that would otherwise be one BU may be divided into OUs according to the OU definition
contained in the BP, CP and/or SP. OUs are not available for crops insured under CAT.
Separate OUs are available for additional coverage policigsaodlare determined by the
following order of precedence.
A. Section

Separate OUs are available for sections. The boundaries of the section must be readily

discernible by the AIP without using survey instruments or locating survey markers.
See Paral073.

B. Section Equivalents

Separate OUs are available for section equivalents in the absence of sections. See Para.
1073 for definitions and examples of a section or section equivalent.

The boundaries of the section or section equivalent must bigyréisdernible by the AIP
without using survey instruments or locating survey markers.

C. Separate FSA FNs
Separate OUs are available by separate FSA FNs in the absence of sections, section
equivalents, or other unit division arrangements providedMy approved procedures,
such as WUA or UDO. Additionally, OUs are available by FSA FNs:

(1) in areas where survey boundaries are not readily discernible; or

(2) in Alabama, Arkansas, Florida, Louisiana, and Mississippi for Barley, Corn, Cotton,
Grain Sorghum, Oats, Rice, Rye, Soybeans, and Wheat as provided in the SP.

The boundaries of the FSA FNs must be readily discernible by the AIP without using
survey instruments or locating survey markers.

D. Written Unit Agreement (WUA)
Separate OUsra available for WUA approved by the RMA RO.
E. Unit Division Option (UDO)
Separate OUs are available by UDO approved by the AIP, where available. UDOs are used

to aggregate two or more (any shape) legally iflabte parcels of land into section
equivalents for OU division purposes in lieu of FSA FNs see R@r4.

November 2019 FCIC 1801601 62



1021 Availability (Continued)

F. IRR and NI Practice

If all the requirements in Pard024 are met, separate OUs are available by IRR and NI
practices within a single section, section equivalent, FSA FN, WUA, or.UD@sby IRR
and NI practices cannot be further dividgdFAC and NFAC cropping practices.

(1) To qualify as separate IRR and NI OUs:
(@) CP must allow division of OUs by IRR @mI;

(b) the NI acreage may not continue into the IRR acreage in the same rows or
planting pattern see (2) (c) below for exception; and

(c) the IRR acreage may not extend beyond the point at which the irrigation system
can deliver the quantity of wateeeded to produce the yield on which the
guarantee is based.

Exception: The NI corners of a field in which a cen@wot irrigation
system is used may be considered as IRR acreage if the NI
corners of a field in which a centpivotirrigation system is
used do not qualify as a separate NI OU and production from
both practices will be used to determine the IRR approved
yield. If NI is not insurable for the county/crop, the NI corners
cannot be insured as irrigated acreage with theeepivot
irrigation system.

(2) Additional center pivot instructions:

(&) if the crop's planting pattern/rows continue into one or more NI corners of the
field and the portion of the field IRR by a center pivot irrigation system (circle),
the acreage ithin intersecting lines drawn at right angles to the radius of the
center pivot is not eligible for a separate optional NI unit see (c) below for
exception.

One Unit

T
e

Sec. 5
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1021 Availability (Continued)

F. IRR and NI Practice (continued)

(b) if the crop's planting pattern/rows continue between the NI corners of the field
and the portion of the field IRR by a center pivot irrigation system (circle), but
do not extend into other NI acreage in the same sesgatiopn equivalent, or
FSA FN; other NI acreage can qualify as a separate NI OU if the requirements
are met.

May qualify for two units

Sec. 5

(c) if the crop's planting pattern/rows continue between the NI corners of the field
and the portiorf the field IRR by a center pivot irrigation system (circle), the
insured has yield monitor data separating IRR production from NI production;
and is practicing precision farming techniques.

May qualify for two units using yield monitors
and precisiorfarming

Pl Ny
Fd Y
LY
Y i
N P

—— Y

Sec. 5
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1021 Availability (Continued)

F. IRR and NI Practice (continued)

(d) if the crop's planting pattern/rows extend beyond intersecting lines drawn at
right angles to the radius of a center pivot into otheadiéage of the crop in
the same section, section equivalent, FSA FN; the insured is not eligible for a NI

Ou.
One Unit
f ]
i N !
\l
(EI ——NI
I
Ay Fil
Ty e
— Y
Sec. 5 NI

G. Organic Farming Practice

Separate OUs may be established for acreage of the insured crop gransuasd under

an organic farming practice in addition to, or instead of, establishing OUs by section,
section equivalent or FSA FN, or irrigated and4oigated acreageHowever, certified
organic, transitional and buffer zone acreages do not indiWydyzdlify as separate units
(would be contained in the same OU). In the example below, there are two possible OUs,
unit 000X0001 (NI conventional acreage) and unit 0@@D2 (NI certified organic and NI
transitional acreage)OUs byorganic farming pretices cannot be further divided BAC

and NFAC cropping practices.
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1021 Availability (Continued)

G. Organic Farming Practice (Continued)

Unit No 00010001 Unit No. 0001

0002
NI Conventional Corn

NI Certified Corn

Sec. b5

Unit No. 00010002

NI Transitional Corn

H. Following Another Crop (FAC) and Not Following Another Crop (NFAC) Cropping
Practices

If allowed in CP and actuarial documents, separate OUs are available bgndATG-AC
cropping practices within a single section, section equivalent, FSA FN, WUA, or UDO, if
all the requirements in Para. 1024 are met. Beginning with the 2020 crop year, separate
OUs by FAC and NFAC are available for soybeans and grain sorghumbyCRAC and
NFAC cropping practices cannot be further divided by IRR and NI practices or by organic
farming practices.

I.  Policy Authorization
Separate OUs are allowed by certain perennial CPs coordiguous land. Other CP may
allow OUs based on d#gfent types or planting periods. Additionally, some crops require
authorization in the SP for separate OUs to be applicable.
Example: The Apple CP allow for OUs on natontiguous land; Dry Beans CP allow
OUs bytype (e.g., pinto, great northern, etafnd Tobacco allows OUs by
SP authorization.

1022 APH Database Below OU Level

APH databases below the OU level must be maintained by the AIP, if separate P/T/TMA/Other
Characteristics are contained on the actuarial documaAstprovided by the policyroapproved
procedures, APH databases must not be established for acreage that does not qualify for separate
OUs for crop/P/T/ITMA/Other Characteristics. APH databases below the OU/P/T/TMA/Other
Characteristics level may only be maintained by the AIP ittheria in Paral505 are met.

The approved APH yield reported must match the corresponding APH database within the OU
(e.g., same section). Once APH databases are established they must be maintained with
production reports for each APHudbase required and the AIP must submit them to RMA.
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1022APH Database Below OU Level (Continued)

Any liability, premium and indemnity payments will be based on the OU structure, regardless of
any APH databases that may be established belowetr@tbased on the criteria in Par&0%.

1023 Combination of OUs

OUs will be combined into the BU from which they were formed if insured does not comply with
the OU requirements.

1024 OU OQualifications

To qualify for an OU, all of the followingpply.
A. Acceptable Production Report

Acceptable production reports must be filed for at least the most recent APH crop year in
the base period according to the OUs requested for the current crop year. SegdPara. 1
The following exceptions apply.

(1) The insured is a new producer who has not produced the crop, is not providing
records from another person sharing in the crop, and intends to keep separate acreage
and production records by P/T according to the OU division requirements. See Para.
1731.

(2) New land or a new P(IRR or NI)/T is added to the operation for the current crop year
which meets all OU requirements; and the insured has not produced the crop, is not
providing records from another person sharing in the crop oat¢hedge, and intends
to keep separate acreage and production records according to OU provisions.

(3) A person (or any member of the insured person) has NOT produced or shared in the
crop for more than two APH crop years in the county in the last 10 calgedrs
preceding the current crop year (11 calendar years for crops with a lag year) if
variable FYield exception isapproved by the RMA RO artle personntends to
keep separate acreage and production records according to OU requirements. See
Para.1738.

Inaccurate information on the production report must be corrected, suabraage or
production on a reported unit; transpositions of numbers; or incorrectly reporting quality
adjustment. See LAM to determine any liability adjustment factor.

Reporting a previously unreported unit is not considered a correctable error.

B. Clear and Discernible Break in Planting Pattern

The crop must be planted in a manner that results in a clear and discernible break in the
planting pattern atie boundaries of each OU.
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10240U Qualifications (continued)

B.

Clear and Discernible Break in Planting Pattern (Continued)

Exception: If a geographic or topographic feature causes an insured to plant across
section/section equivalent lines, iheured may qualify for a WUA see
WAH.

Exception: For pears, OUs may either be established in accordance with Para. 1021

and Para. 1024B or by naontiguous land, but not both. In addition to

this requirement, the SP may allow OUs by type. For OUg(is; the
requirement that the crop be planted in a manner that results in a clear and
discernible break in the planting pattern at the boundaries of each OU are
not applicable.

Planted includes the original planting, including any reseedingptanting. Cultivating,
disking, mowing, etc., between sections, section equivalents, FSA FNs, etc., after planting
or harvesting does not qualify the acreage for OUs.

Exception: For center pivot irrigation systems only, planting end rows either before
after planting the crop or cultivating, disking, mowing, etc., after the crop
was planted between the IRR acreage and the NI corners of a center pivot
system may be used to establish breaks between IRR and NI planting
patterns for OU purposes.

Such beaks will be acceptable only if completed on or before the ARD for
the crop and are clearly discernible if a subsequent inspection is required
during the crop year (appraisal, claim for indemnity, APH review, etc.).

Producers using precision farming taology, identifying the boundaries
(between the IRR and NI acreage of the center pivot) and GPS yield
monitors that document the production separately, are considered to meet
the discernible break requirements between the IRR and NI acreage. See
Para 1021F.

Additionally, if IRR and NI practices are carried out within a single section, section
equivalent, or FSA FN, proper planting and fertilization practices must be carried out for
each respective practice; and records of harvested production must alsiniained
separately for each practice.

1025 Production Evidence

A.

Most Recent APH Crop Year

The insured must have acceptable production evidence for the most recent APH crop year
of planted acreage and production used to determine the approvegdd@Hr amount of
insurance for each OU.
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1025Production Evidence (continued)

A. Most Recent APH Crop Year(Continued)

If the insured has a loss for the current crop year, the insured is required to maintain
production evidence to support the current crop year's unit arrangement as shown on the
acreage report. If, at loss time, production is discovered to be comminghezbheOUs,

the units with commingled production must be combined on the current crop year's claim
for indemnity. However, the acreage and production history is continued to be maintained
separately unless combined according to P4@b.

For the subsagent crop year (the claim record must be used for APH), the insured will not
qualify for OUs on the combined unit.

B. Prior APH Crop Years

When a new insured is unable to provide separate acceptable production reports on an OU
basis for APH crop years prior to the most recent APH crop year but provides acceptable
records of acreage by unit and production for each BU by P/T, production fovi@lifsa

BU may be determined on a prorated basis (except for OUs determined by P/T), and
applied to OUs with planted acres.

When a new insured is unable to provide acceptable production reports or records of
planted acreage of the crop to prorategraluction for OUs, such years are not acceptable
for APH purposes when OUs are requested.

Example: 100 acres, 150 acres, and 50 acres were planted on unit®@0D10001
0003 and 000D005 respectively. The insured has records of 37,500 bu.
total pioduction, 37,500 + 300 = 125 bushels per acre.

For unit 00020001: 12,500 (100 acres x 125 bu.), 100.0 acres and
"PA"125 bu. are entered on the APH database in the Total Production,
Acres, and Yield columns respectively.

For unplanted units 006Q02 and 00040004, 0.0 is entered in the acres
column and "Z" in the yield column.

The insured is eligible for five OUs.
C. Subsequent Crop Years
If OUs are desired, acceptable production reports must be filed for each OU.
Acceptable production evidence such as; farm management records for Category B APH
crops,mustindicate planted acres and production for each OU and account for all planted

acreage and total production. This evidence must be available for each subsequent APH
crop year.
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1025Production Evidence (continued)

C. Subsequent Crop YeargdContinued)
Acres and production submitted to qualify for OUs for the previous crop year may not be
combined into a BU (or OU) and then prorated if the insured wishes to continue to qualify
for OUs. For additional limitations for combining OUs, refer to Par$éctian 7.

1026 Assigned Yields

Assigned yields will applyper Para. 160fr unit(s) of the crop that do not have loss claim
records and OUs will be combinedo the BU from which they were formefd

(1) acceptable production reports are not provided;
(2) production reports are provided with one or more units not reported; or

(3) production reports are provided, however, acceptable production evidence is not maintained
or available. See Par# for acceptable production evidence.

When assigned yields are used for the most recent crop year of the base period, OU provisions do
not apply for the crop/county. OUs will be combined at the time of loss adjustment if the insured
failed to meet anynpvision required to qualify for OUs. BUs cannot be further divided into

OUs at the time of loss adjustment.

Situations in (1(3) above are not correctalita the current yeaafter the PRD. Howevgthese
situations may be corrected in subsequentsypaor to the PRDSee Para. 1600.

1027 Determining OUs

OUs are determined on or before the ARD, provided production reports were properly reported
on an OU basis on or before the PRD. However, OUs may be changed to BUs on or before the
ARDatinsued 6s di scretion. OUs may be converted
the requirements for OUs are not met.

1028-1030 (Reserved)
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Section 3 Enterprise Units

1031 Availability

(1) An EU consists of all insurable acreage of the same insured ctiop county in which the
insured has a share on the date coverage begins for the crop\esar an insured elects a
single EU for all of the crop acreage in the county (not by practice) the unit structure code
provided in the actuarial documents for téisction is EU.

(2) EUs are only available on additional coverage policies for crops:

(@) for which revenue protection is available regardless of whether yield protection or
revenue protection is elected;

(b) for which revenue protection is navailable, if authorized by the SP; and
(c) if shown as an authorized unit structure in the actuarial documents.
(3) When allowed by the actuarial documents, an insorayg elect separate EWby:

(a) irrigation practice:irrigated and/or notfirrigatedpractices; or
(b) cropping practicelFAC and/or NFAC practices.

EUs by FAC and/or NFAC croppimacticesare only allowed when provided in the
actuarial documents and available for each irrigation prattteiesured uses. For
example, if the notirrigated practice fothe countyhasboth FAC and NFAC
cropping practices in the actuarial documents, butrttgated practice does not
specify either FAC or NFACEUs are available as follows:

1 If theinsured uses the irrigated practice, sepdtatefor FAC and NFAC
cropping practices are not available because they are not specified as separate
cropping practies in the actuarial documents for the irrigated practice; or

1 If theinsured uses only the namigated practice, with FAC and NFAC cropping
practices, separatelUsfor nortirrigated FAC and NFAC cropping practices are
available, because they are spedifies separate cropping practices in the actuarial
documents for the neinrigated practice

MCEU is not available for EUs by FAC and/or NFAC cropping practices.

Whenever the term Aone practiceo and/ or th
irrigation practices or FAC/NFACroppingpractices.

The insured may elect one EU fame practicendbr one EU fothe othempractice For
example, the insured may eleq¢il) one EU for all irrigated practices and/or one teuall
nonirrigated practicesor (2) one EU for all FAC practices and/or one EU for all NFAC
practices. The unit structure foelecting EU by irrigation practids EP. The unit structure
codefor electing EUs by FAC/NFACroppingpractices is EC.
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1031 Availability (Continued)

If the insured does not separately designate on an Application or Policy Change Form
which irrigationpractice they want EP election to apply to, it will apply to both irrigation
practices (one EU for all irrigated practices and one EU for atlimgated practices).

If the insured does not separately designate on an Application or Policy Change Form
which cropping practice they want EC election to applyt will apply to both cropping
practices (one EU for all FA€oppingpractices and one EU for all NFA€opping
practices).

See Part 10 Section 5 for examples.

1032 EU Election

EU must beelected, on or before the earliest SCD, on an Application or Policy Change Form.

(1) For counties with a fall or winter SCD and a spring SCD specified in the actuarial
documents, the unit election may be changed on or before the spring SCD if there is no
insured fall planted acreage of the insured crop.

(2) The EU Election is continuous and remains in effect from year to year unless cancelled in
writing by the insured by the earliest cancellation date for the next crop year.

If the insured has an EU eaffect and does not qualify for the current crop year the election
will continue to apply in subsequent crop years. See Pagdbelow.

(3) An EU may not be further divided except as specified in this procedure. However, the unit

structure may be chged based on information determined to be correct when adjusting a
loss or at any other time.

1033EU Qualifications

To qualify for an EU, all of the following must apply.
(1) The EU must contain all of the insurable acreage:
(@) of the sameénsured crop in the county as one EU; or
(b) all acreagef one practices one EU andr all acreage of the other practias one
EU for the same insured crop in the county, if allowed by the actuarial documents.

The insured may elect one EU for afleageof one practiceand/or one EU for all
acreage of the other practice
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1033EU Qualifications (Continued)

(i)

(ii)

November 2019

Whenthe insured elects to have separate EUbdthirrigation practicesor

both FAC/NFAC cropping practicesvo separate EUs will be established, one
EU for all insurable acreage of the cnapder om practiceand a second EU for

all insurable acreage of the cropder the other practicas long as both units
separately maehe EU requirements below in (2). If the insured fails to qualify
for an EU on eithepractice the insured loses the option to select sep&die

by practice andunit structure will be assigned according to Para 1037(2)

Example: EU by irrigation pactices, the insured elects separate EUs for
all irrigated practices and namigated practices. Each
irrigation practice must separately meet the EU requirements
below in (2). If the insured fails to qualify on either irrigation
practice, unit structerfor both irrigation practices will be
assigned according to Para. 1037(2).

EU by FAC/NFACcroppingpractices, the insured elects
separate EUs for all FAC and NFA@oppingpractices. Each
cropping practice must separately meet the EU requirements
belowin (2). If the insured fails to qualify on either cropping
practice, unit structure for both cropping practices will be
assigned according to Para. 1037(2).

When the insured elects to have a separate EU facrdhge of ongrigation
practice or either FAC or NFAC croppimpgacticeor all acreage of the other
practice only one EU is established for all insurable acreage of the practice the
insured elects to insure as an EU and may elect BUs or OUs for the other
practice.

Example: EU by irrigation practiceghe insured elects EU for all
irrigated practices and eksdo insure all nosfirrigated
practices as BUs or OUs. The irrigation practice that the
insured elects to insure as an EU must meet the EU
requirements below in (2). If the insured fails to qualify for an
EU on the irrigation practice they elected tsure as EU, unit
structure for both irrigation practices will be assigned according
to Para. 1037(3).

EU by FAC/NFACcroppingpractices, the insured elects EU
for all FAC croppingpractices and elects to insure all NFAC
croppingpractices as BUs or OU3.he FACcropping

practices must meet the EU requirements below in (2). If the
insured fails to qualify for an EU on the FA@pping

practices, unit structure for both FAC and NFA©pping
practices will be assigned according to Para. 1037(3).
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1033EU Qualifications (Continued)

(2) The acreage in an EU must be located in:

(a) two or more sections, if OUs are available by sections;

(b) two or more section equivalents, if OUs are available by section equivalents;

(c) two or mae FSA FNs, if OUs are available by FSA FNs;

(d) any combination of two or more sections, section equivalents, or FSA FNs, if more
than one of these is the basis for OUs;

(e) two or more units as established by WUA or UDO; or

() one sectionsection equivalent, or FSA FN that contains at least 660 planted acres,
based on the type of parcel that is utilized to establish OUs.

Items (a)(e) above that are used to qualify for the EU must have planted acreage that
constitutes at least the lesséR0 acres or 20 percent (20 acres/20 percent) of the insured
crop acreage in the EU. If there is planted acreage in more than two sections, section

equivalents, FSA FNs or units established by written agreement, these can be aggregated to

form at leastwo parcels to meet this requirement.

Example 1:

Example 2:
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If sections are the basis for OUs and the insured has 80 planted acres in section
15, 10 planted acres in section 34, and 10 planted acres in section 35, sections 34

and 35 may be aggregated to meet thac@s/20 percent requirement.

The insured elects separate EUsRE&IC andNFAC croppingpractices.

Sections are the basis for OUs and the insured has planted acreage of the crop as

follows: 80FAC and 7NFAC acres in section 15, TOAC and 10NFAC acres
in section 34, 1GFAC acres in section 35, and 8lFFAC acres in section 36.

To qualify for theFAC EU, the insured has §9AC acres in section 15 and can
aggregate the IIBAC acres in section 34 and BAC acres in section 35 to
meet the 2@&cres/20 percent requirement. To qualify forMeAC EU, the
insured has 4B8IFAC acres in section 36 and can aggregate tNEAXC acres in
section 15 and 1INFAC acres in section 34 to meet the 20 acres/20 percent
requirement.

Calculation for qualifying for FAC EU:

Total acres = 100 (80+10+10)
20 percent of total acres = 20 (100 x .20)

Section 15 with 80 acres is greater than 20 acres and greater than 20 percent.

Section 34 with 10 acres and section 35 with 10 acres aggregated togjether (
10 = 20) meets the 20 acres/20 percent requirement.
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1033EU Qualifications (Continued)

Example 3:

November 2019

The requirement of two or more sections with 20 acres/20 percent is met.
Calculation for qualifying for NFAC EU:

Total acres = 57 (7+10+40)
20 percent ofotal acres = 11.4 (57 x .20)

Section 15 with 7 acres and section 34 with 10 acres aggregated together
(7+10=17) meets the 20 percent requirement.

Section 36 with 40 acres is greater than 20 acres and also greater than 20
percent.

The requirement of twor more sections with 20 acres/20 percent is met.

The insured elects separate EUs for irrigated aneimigated practices.

Sections are the basis for OUs and the insured has planted acreage of the crop as
follows: 80 irrigated and 4 neimrigated acres in section 15, 10 irrigated and 6
norirrigated acres in section 34, 10 irrigated acres in section 35, and 50 non
irrigated acres in section 36. The insured does not qualify for separate EUs by
irrigated and no#rrigated practices becausee nonirrigated acreage does not

meet the 20 acres/20 percent requirement for two or more sections and unit
structure will be assigned according to Paf7(2).

Calculation for qualifying for irrigated EU:

Total acres = 100 (80+10+10)
20 percent ofdtal acres = 20 (100 x .20)

Section 15 with 80 acres is greater than 20 acres and greater than 20 percent.

Section 34 with 10 acres and section 35 with 10 acres aggregated together (10 +
10 = 20) meets the 20 acres/20 percent requirement.

Therequirement of two or more sections with 20 acres/20 percent is met.
Calculation for qualifying for non -irrigated EU:

Total acres = 60 (4+6+50)
20 percent of total acres = 12 (60 x .20)

Section 36 with 50 acres is greater than 20 acres and also gneat@0
percent.

Section 15 with 4 acres and section 34 with 6 acres aggregated together
(4+6=10) does not meet 20 acres/20 percent requirement.
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1033EU Qualifications (Continued)

Example 4.

The requirement of two or more sections with 20 acres/&tepeis not met for

each proposed EU. Insured does not qualify for separate EUs by irrigated and
norirrigated practices. However, the insured would qualify for a single EU
because the requirement of two or more sections with 20 acres/20 percent for a
single EU by crop/county has been met.

The insured elects a separate EU for all irrigated practices and elects to insure all
norirrigated practices as BUs or OUs. Sections are the basis for OUs and the
insured has planted acreage of the crop as follows: 65 irrigated acres in section
15 and 3 irrigated acres in section 34.

Calculation for qualifying for irrigated EU:

Total acres = 100 (65+35)
20 percent of total acres = 20 (100 x .20)

Section 15 with 65 acres is greater than 20 acres and greater than 20 percent.
Section 34 with 35 acras greater than 20 acres and greater than 20 percent.
The requirement of two or more sections with 20 acres/20 percent is met. The

insured qualifies for a separate EU for all irrigated practices and can elect to
insure all norirrigated practices as Bus OUSs.

(3) The crop must be planted in a manner that results in a clear and discernible break in
the planting pattern at the boundaries of the irrigatechandrrigatedor FAC and
NFAC acreageespectivelyto qualify for EUs by irrigated and nerrigated practice
or FAC and NFAC cropping practice¥he additional center pivatstructions in
Para. 1021F(2) for determining irrigated and4oigated acreage also apply to EUSs.

APl

antedo means the original ©planting,

Cultivating, disking, mowing, etc., after planting or harvesting does not qualify for
separate EUs by irrigated and Aiomgated practices.

Exception: For center pivot irrigation systems only, planting end rows either

November 2019

before or after planting the crop or cultivey, disking, mowing, etc.,
after the crop was planted between the IRR acreage and the NI
corners of a center pivot system may be used to establish breaks
between IRR and NI planting patterns for separate EUs by irrigated
and nonirrigated practices.

Such breaks will be acceptable only if they are completed on or
before the ARD for the crop and are clearly discernible if a
subsequent inspection is required during the crop year (appraisal,
claim for indemnity, APH review, etc.).
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1033EU Qualifications (Continued)

Producers using precision farming technology, identifying the
boundaries (between the IRR and NI acreage of the center pivot) and
GPS yield monitors that document the production separately, are
considered to meet the discernibleak requirements between the

IRR and NI acreage.

1034 Reporting Requirements

EU unit structure must be reported on the acreage report.

A. Separate Record Requirements

Each BU must be designated separately on the acreage report. Separate pregactsn
must be provided for APH purposes for each crop by P/T/TMA in the EU.

Separate records of acreage and production for BUs/OUs must be maintained to change unit
structure from EUs to BUs or OUs in any subsequent crop year.

(1) For BUs, to be etfjible to use records to establish the production guarantee for the
BU, production reports must be provided for each BU by P/T/TMA. If production
reports are not provided for each BU, none of the production reports are acceptable
for APH purposes.

(2) ForOUs, to qualify for OUs and to be eligible to use the records to establish the
production guarantee for all OUs, production reports must be provided for each OU
by P/T/TMA. If production reports are not provided for each OU, none of the
production repod are acceptable for APH purposes.

B. Maintaining APH databases below the EU level
The following are instructions for maintaining an APH database below the EU level.

(1) APH databases below the EU level must be maintained by the AlPs&parate
P/T/TMAs are contained on the actuarial documents.

(2) APH databases below the EU level (at BU or OU level) must be established and
maintained by the AIP when:

(a) the insured provides separate production reports for acreage that would qualify
for separate OUs by crop/P/T/TMA. APH databases below the OU for
crop/P/T/ITMA level may only be maintained by the AIP if the criteria in
Para.b05 are met.

(b) once APH databases below the EU level are established, they must be
maintained ad the AIP must submit the APH databases to RMA electronically.
The approved APH yield reported on the acreage report must match the
corresponding APH database within the EU (e.g., same section).
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1034Reporting Requirements (continued)

B. Maintaining APH databases below the EU level (continued)

(3) If the insured does not provide a production report on the basis of APH databases
below the EU level or if production is commingled between the APH databases below
the EU level, the AIP shall prorate the production and acreage to APH databases with
plantedacres when APH databases below the EU level ekisttify actual prorated
production with the APAO yield descripto

(4) Any liability, premium and indemnity payments will be based on the EU structure,
regardless of any APH databases that may belisstedh below the EU level.

C. EU Acreage Report Requirement

Each section or other basis used to qualify for an EU must be separately designated by BU
on the acreage report.

D. Qualification Determination
Qualification for the EU will be determined at acreage reporting time when the insured
reports all insurable acreage of the insured crop in the county for all BUs and/or OUs
comprising the EU.

E. Prorating Production
If an insured has only provided praztion reports for total acres and total production on an
EU basis and APH databases have not been maintained at the BU level, production will be
prorated for each BU for planted acres in accordance with Fa@8aC to determine the
approved APH yield wheBUs are assigned up until payment of a claim.

1035 Discounts

Acres used to determine the EU discount include only insured planted acres in the unit (do not
include any prevented planting acres). The applicable EU discount will apply to both inglired an
prevented planting acres when determining premium, if there are insured planted acres.

1036 Added Land and New Crop P/T

For land added to an EU or APH databases established for a new crop/P/T, use a simple average
of the approved APHgil ds, or adjusted yields as applice
APH databases that have at least one year of actual/assigned yields for the underlying units of the
EU within the county as the SAYield. Exclude the approved APH yields fronghirisk land

APH databases in the county that are excluded from the policy. In those instances, a separate
SA-T-Yield would be calculated for the higisk land APH databases, when applicable. Use the
variable FYield when the APH databases establistedlie added land or new crop/P/T do not

qualify for use ofthe SA-¥i el d or the existing unitds yi el
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1037 Assigned Unit Structure

(1) If the insured does not qualify for an EU by crop/county, a unit structure will be assigned.
If this determination is madsee Exh. 10E)

(@) on or before the ARD, the unit division will be based upon BUs or OUs, whichever is
reported on the acreage report and for which the insured qualifies, if the production
reportingrequirements are met by the PRD.

(b) after the ARD, a BU structure will apply.

(2) If the insured does not qualify for separate Ewtdothpractices (when elected) and this
determination is madgsee Exh10F and G:

(&) on or before the ARD, the insed may elect the unit structure of:

(i) one EUfor both practicesn a crop/county basis, provided the requirements in
Para.1033 are met; or

(i)  BUs or OUsfor both practiceswhichever is reported on the acreage report and
for which the insured quiéies, if the production reporting requirements are met
by the PRD; or

(b) after the ARD, the unit structure will be one ¥ both practices oacrop/county
basisprovided the requirements in Patfi33 are met. If the requirements for an EU
is not met, a BU structure will apptp both practices

(3) If the insured does not qualify for an EU on one practice when they elect to insure one of
the practices as an EU and a different unit structure on the other practice and this
determination is mad@ee Exh. @H and ):

(@) on or before the ARD, the unit division for both practices will be based upon BUs or
OUs, whichever is reported on the acreage report and for which the insured qualifies,
if the production reporting requirements are met by RB.P

(b) after the ARD, a BU structure will apply to both practices.

1038 Assigned Yields

Assigned yields and related procedures will apply if production reporting provisions are not
complied with for an EU If the insured certifies production dme production report at a level

below the EU, they must have acceptable records at the level reported or assigned yields will
apply(see Para. 1303A for additional detailSee Para.306, 1503B, and 160Gor asigned

yield and related procedures. However, assigned yields do not apply if the insured provided an
acceptable production report on an EU basis and BUs are subsequently assigned.
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1039 Cups

Cups do not apply if APH databases are combarativided when switching from BUs or OUs
to an EU.

1040-1044 (Reserved)
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Section 4 Whole Farm Units

1045 Availability

A WU consists of all insurable acreage of all insured crops planted in the county in which the
insured has a share on the date coverage beginadh crop for the crop year and for which the
WU structure is available. WUs may not be further divided, except as specified in this
procedure.

WUs are only available for additional coverage policies for:

(1) crops with revenue protecti@vailable, only if revenue protection is elected, or
(2) crops without revenue protection, only if allowed by the SP.

1046 WU Election

WU must be elected by the insured, in writing, on an application or policy change on or before
the earliest SCD for thinsured crop(s) and county insured and unit structure must be reported on
the acreage report.

(1) For counties with a fall/winter SCD and a spring SCD, the WU election may be changed on
or before the earliest spring SCD for crops in the unit, if tisemet any insured fall/winter
planted acreage of the insured crop.

(2) The WU election is continuous and remains in effect from year to year unless cancelled in
writing by the insured by the earliest cancellation date for the crop years.

If the insurechas a WU in effect and does not qualify for the current crop year, the election
will continue to apply in subsequent crop years. See RdrA.

1047 WU Qualifications

To qualify for a WU, all of the following apply.

A. All Eligible Crops Must Be Insured
All insured crops eligible for WUs must be insured:
(1) under revenue protection (if the Harvest Price Exclusion is elected for any crop, it
must be elected for all crops in the WU), unless the SP allow WU for another plan of

insurance and all crops are insured under such a plan;

Any insured crop with WUs ailable under the SP (even if revenue protection is not
available) must also be included in the WU.
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1047 WU Qualifications (continued)

A. All Eligible Crops Must Be Insured (continued)

Example: If the insured plants corn and soybeans for which revenue protection
has been elected and the insured plants canola for which yield
protection was elected (revenue protection is available), the corn,
soybeans and canola do not qualify for WU and would be assigned
separate BUs unless production reports were filed on an OU basis
and ARD has not passed

(2) with the same AIP; and

Example: If corn and canola are insured with an AIP and soybeans are insured
with a different AIP, the corn, soybeans and canolaatayualify for
WU and would be assigned separats.B

(3) atthe same coverage level.

Example: If corn and canola are insured at the 65 percent coverage level and
soybeans are insured at the 75 percent coverage level; the corn,
soybeans and canola dot qualify for WU and would be assigned
separate BUs.

Exception: An insured can elect one coverage level for all irrigated practices and
a different coverage level for all namigated practices for all crops
within the WU in accordance with the requirents in GSH Para.

836 A(2). For example, if all irrigated practices for corn are insured

at the 65 percent coverage level, all irrigated canola practices must be
insured at the 65 percent coverage level. If alkinogated practices

for corn are inswed at the 70 percent coverage level, all the non
irrigated practices for canola must be insured at the 70 percent
coverage level. If all irrigated corn practices are insured at the 65
percent coverage level and all irrigated practices for canola are
insured at the 70 percent coverage lettaunit structure will be

assigned in accordance with Para. 1050.

B. Must Contain Two Crops and 10 Percent or More of Planted Acreage
The WU must contain all of the insurable acreage of at least two crops.
At leasttwo of the insured crops must each have planted acreage that constitutes 10 percent
or more of the total planted acreage liability of all insured crops in the WU. (For crops for
which revenue protection is available, liability will be based on the appdigaojected
price only for the purpose of this paragraph).

1048 Separate Administrative Fees

The insured is required to pay the separate administrative fees for each crop included in the WU.
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1049 Reporting Requirements

A. Acreage Report

Each BU for each crop in the WU must be designated separately on the acreage report.
B. Production Report

Separate production reports must be provided for APH purposes for each crop by P/T/TMA
for the WU. To change unit structure fror\&J to BU or OUs in any subsequent crop

year, separate records of acreage and production for each crop must be maintained by
P/T/TMA by the following.

(1) For each BU, to be eligible to use such records to establish the approved APH vyield or
amount of isurance for the BUs.

(2) For OUs, to qualify for OUs and to be eligible to use such records to establish the
approved APH yield or amount of insurance for the OUs.

(3) If aninsured has only provided production reports for total acres and total praductio
by crop on a WU basis and APH databases have not been maintained at the BU level,
production will be prorated for each BU based upon planted acres in accordance with
Para1087C to determine the approved APH yield when BUs are assigned up until
payment da claim.

C. Maintaining APH databases below the WU level

The following instructions apply when maintaining an APH database below the WU level.

(1) APH databases below the WU level must be maintained by the AIP when separate
P/T/TMA are contained othe actuarial documents.

(2) APH databases below the WU level (at BU, OU, or EU level) must be established
and/or maintained by the AIP when:

(@) theinsured provides separate production reports for acreage that would qualify
for separate OUs by crop/FTIMA.

APH databases below the OU for crop/P/T/TMA level may only be maintained
by the AIP if the criteria in Pard505 are met;

(b) APH databases below the WU level are established, they must be maintained
and the AIP must submit the APH databases to RMA electronicHilg.
approved APH vyield reported on the acreage report must match the
corresponding APH database within the WU (esgme section).
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1049Reporting Requirements (continued)

C. Maintaining APH databases below the WU level (continued)

(3) If the insured does not provide a production report on the basis of APH databases
below the WU level or if productioils commingled between the APH databases
below the WU level, the AIP shall prorate the production and acreage to APH
databases with planted acres when APH databases below the WU leveldexitty
actual prorated productrion with the APAQ

(4) Any liability, premium and indemnity payments will be based on the WU structure,
regardless of any APH databases that may be established below that level.

1050 Unit Structure Assignment

If the insured does not qualify for a WU for at least arsiied crop, even when revenue
protection was elected for all crops and the insured does not meet all of the other requirements in
Para.1047:

(1) on or before the ARD, the unit division for all crops for which a WU was elected, will be
based on BU oDUs (provided the production reporting requirements are met by the PRD),
whichever is reported on the acreage report and for which the insured qualifies; or

(2) atany time after the ARD, a BU structure will be assigned for all crops for which a WU
was eécted.

I f it Iis not possible to establish a project
structure will:

(1) be based on the unit structure reported on the acreage report; and

(2) qualify for only the crop for which a projected ggicould not be established, unless the
remaining crops in the unit would no longer qualify for a WU. In such case, the unit
division for the remaining crops will be based on the unit structure reported on the acreage
report for which the insured qualifie

1051-1060 (Reserved)
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Section 5 Unit Numbering

1061 General Information

The unit number is assigned by the AIP and identifies the unit. The unit number consists of an
eightposition number and a twgosition alphacharacter field to designate unit structuee
Exh. 10for unit numbering examples.

1062 The Structure Code

The unit structure code is a typosition alpha character field to designate the unit structure for
which the insured elects and qualifies.

Exception: When an insured elects and qualifies for OUs, unit numbers may be coded with
the OU (including UD or UA if OU established by UDO or WUA) or BU
structure code.

A unit number is coded with the BU structure code if an insured elects and
gualifies for OUsand a BU is not further divided into OUs or only one OU
(including UD or UA if OU established by UDO or WUA) within a BU, that
contains multiple OUs, is planted.

The Unit Structure Code will not be required on the production report or APH database.
However, the Unit Structure Code must be reported on the acreage report.

Applicable Unit Structure Codes include:

(1) BU T Basic Unit;

(2) OUT Optional Unit;

(3) EUT Enterprise Unit;

(4) EPT Enterprise Unit by Irrigated arfat Non+Irrigated Practices;
(5) ECi Enterprise Unit by FAC and/or NFACroppingPractices;
(6) WU T Wholefarm Unit;

(7) UD1 OU established by UDO; and

(80 UAT OU established by a WUA

1063 Unit Number

The unit number is an eigpbsition number divided into two separate fields. The unit structure
code will identify the unit structure, not the unit number. For example, an insured elects an EU
and reports acreage and production on an OU or BU basidPamust assign unit numbers on

the basis the APH database is established and the unit structure code (EU) will designate the unit
structure.

The first four digits are the BU number and may be any number betweerf®9991 However,
BUs for aninsured should start with 0001, if possible. The last four digits are the OU number
and may be any number between 0GQ99.

Example 1.  Aninsured elects OUs and has two OUs within one BU. The unit numbers are:

November 2019 FCIC 1801601 85



1063 Unit Number (continued)

(1) 000%:00010U:; and
(2) 0001:00020U

Example 2: Same scenario as the previous example, but in the subsequent year, the insured
elects BUs, no other changes. The unit number does not change, only the unit
structure code (OWdhanged to BU) changes:

(1) 000%:-0001BU; and
(2) 000:0002BU

Example 3:  Aninsured has three BUs and elects OUs: the first BU has two planted OUs, the
second BU contains multiple OUs but only one OU is planted in the current crop
year, and théhird BU is not further divided into OUs. The unit numbers are:

(1) 000:00010U;
(2) 0001:-00020U;
(3) 00020001BU; and
(4) 00030000BU

The following examples demonstrate an insured with different share arrangements, who elects an
EU, is able to repogpiroduction by OUs, BUs, or EU.

Example 1:  An insured with different share arrangements and an OU APH database
structure elects an EU for the current crop year. The unit numbers are:

(1) 0001-0001EU, owns (100%) share, section 3;

(2) 0001-0002EU, cash rgs (100% share) from landowner A, section 5;
(3) 0001-0003EU, owns (100% share) section 19;

(4) 00020001EU, 60% share with landowner B, section 2;

(5) 00020002EU, 60% share with landowner B, section 3;

(6) 00020003EU, 60% share with landowner B, settip

(7) 00030001EU, 60% share with landowner C, section 2;

(8) 00030002EU, 60% share with landowner C, section 5; and

(9) 00030003EU. 60% share with landowner C, section 33

Example 2:  Aninsured with different share arrangements and a BU APH databasture
elects an EU for the current crop year. The unit numbers are:

(1) 0001-0000EU, 100% share: owns/cash rent landowner A;
(2) 00020000EU, 60% share with landowner B; and
(3) 00030000EU, 60% share with landowner C

Example 3:  Aninsured without underlying BU or OU APH databases and an EU structure.
The unit number is:

0001-0000EU, all insurable acreage of the crop in the county.
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1063Unit Number (continued)

The following examples demonstrate an insured hdmdifferent share arrangements, elects EP
unit structurefor all irrigated and notirrigated practice§i.e., oneseparate EWor irrigated and

one separate EU foorrirrigated practices) and is able to report production by OUs, BUs, or EU.
The exampls assume the insured has irrigated andimayated land in each section and

irrigated and nofirrigated practice/types are the same for all the land.

Example 1:  An insured with different share arrangements and an OU APH database
structure elects EP urstructurefor all irrigated and notirrigated practice$or
the current crop year.

The unit numbers for the irrigated EU are:

(1) 0001-0001EP, owns (100%) share, section 3;

(2) 0001-0002EP, cash rents (100% share) from landowner A, section 5;
(3) 0001-0003EP, owns (100% share) section 19;

(4) 00020001EP, 60% share with landowner B, section 2;

(5) 00020002EP, 60% share with landowner B, section 3;

(6) 00020003EP, 60% share with landowner B, section 7;

(7) 00030001EP, 60% share with landownersg@ction 2;

(8) 00030002EP, 60% share with landowner C, section 5; and

(9) 00030003EP. 60% share with landowner C, section 33.

The unit numbers for the narrigated EU are:

(1) 0001-0001EP, owns (100%) share, section 3;

(2) 0001-0002EP, cash rents (A% share) from landowner A, section 5;
(3) 0001-0003EP, owns (100% share) section 19;

(4) 00020001EP, 60% share with landowner B, section 2;

(5) 00020002EP, 60% share with landowner B, section 3;

(6) 00020003EP, 60% share with landowner B, section 7;

(7) 00030001EP, 60% share with landowner C, section 2;

(8) 00030002EP, 60% share with landowner C, section 5; and

(9) 00030003EP. 60% share with landowner C, section 33.

Example 2:  An insured with different share arrangements and a BU APH databagarstruc
elects EP unit structuffer all irrigated and noiirrigated practicefor the
current crop year.
The unit numbers for the irrigated EU are:
(1) 0001-0000EP, 100% share: owns/cash rent landowner A,

(2) 00020000EP, 60% share with landowner B; and
(3) 00030000EP, 60% share with landowner C.
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1063Unit Number (continued)

The unit numbers for the narrigated EU are:

(1) 0001-0000EP, 100% share: owns/cash rent landowner A;
(2) 00020000EP, 60% share with landowner B; and
(3) 00030000EP, 60% share with landowner C.

Example 3:  Aninsured without underlying BU or OU APH databases elects EP unit
structurefor all irrigated and notirrigated practices

The unit number for the irrigated Bs:

0002-0000EP, all insurable irrigated acreage of the crop in the county.
The unit number for the neirrigated EU is:

0002-0000EP, all insurable nerrigated acreage of the crop in the county.

The following examples demonstrate an insured who has different share arrangemenEC elects
unit structure for alFAC croppingpractices an@Us orOUs for allNFAC croppingpractices.

The insured is able to report production for blB&C and NFAC croping practices byBUs or

OUs. The examples assume the insured?#4S andNFAC acreagen each section andAC
andNFAC practice/types are the same for all the land.

Example 1.  Aninsured with different share arrangements and an OU APH database
structure elect&C unit structure foFAC croppingpractices and OUs for
NFAC croppingpractices for the current crop year.

The unit numbers for theAC EU are:

(1) 0001000ZEC, owns(100%) share, section 3;

(2) 000X-000ZC, cash rents (100% share) from landowner A, section 5;
(3) 000L000FC, owns (100% share) section 19;

(4) 0002000ZEC, 60% share with landowner B, section 2;

(5) 0002000ZEC, 60% share with landowner Bection 3;

(6) 0002000FC, 60% share with landowner B, section 7;

(7)  0003000IEC, 60% share with landowner C, section 2;

(8) 0003000ZEC, 60% share with landowner C, section 5; and

(9) 0003000FC. 60% share with landowner C, section 33.

The unit numbies for theNFAC OUs are:

Q) 0001-:00010U, owns (100%) share, section 3;

(2) 0001:00020U, cash rents (100% share) from landowner A, section 5;
3) 0001-:00030U, owns (100% share) section 19;

(4) 000200010U, 60% share with landowner B, section 2;

(5) 000200020U, 60% share with landowner B, section 3;

(6) 000200030U, 60% share with landowner B, section 7;

(7) 000300010U, 60% share with landowner C, section 2;
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1063Unit Number (continued)

Example 2:

(8) 000300020U, 60% share with landowner Cgtsen 5; and
(9) 000300030U. 60% share with landowner C, section 33.

An insured with different share arrangements and a BU APH database structure
electsEC unit structure foFAC practices and BUs folNFAC practices for the
current crop year.

The unit numbers for theAC EU are:

(1) 000L000CEC, 100% share: owns/cash rent landowner A,
(2) 0002000CEC, 60% share with landowner B; and

(3) 0003000CEC, 60% share with landowner C.

The unit numbers for thdFAC BUs are:

(1) 0001:0000BU, 100%share: owns/cash rent landowner A,

(2) 00020000BU, 60% share with landowner B; and
(3) 00030000BU, 60% share with landowner C.

1064 Unit Numbering Constancy

The unit number for a particular unit should remain the same from year to year to the extent
possible, even when a policy transfers to a different AlP.

Unit numbers do not change when a different unit structure is elected (i.e., an insured with OUs
eleds EUs); the twecharacter unit structure code indicates unit election qualification. AlIPs may
change unit numbers due to unit combination/division.

A. Numbering When Units are Combined

When units are combined, unit numbering should be handled awsoll

(1) When BUs are combined, the unit number for the resulting BU should be the lowest
unit number of the BUs which were combined. The first set of four characters of the
combined unit designate the BU (0001).

(2) When OUs are combined, the unit numbgthe resulting OU should be the lowest
unit number of the OUs which were combined. The second set of four characters
designate the OUs.

Example: Original units are 00600010U, 000400020U, and 00GD0030U.

November 2019

If 0001-00010U and®00100020U are combined due to
commingled production, the revised acreage report and unit numbers
would be 000100010U and 006D0030U.
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1064 Unit Numbering Constancy (continued)

B. Numbering When Units are Divided

(1) When BU(s) are divided, thenit numbers for the resulting BUs will be the original
unit number and the lowest next available BU number.

(2) When BU(s) are divided into OUs, the unit numbers for the resulting OUs will be the
lowest available OU numbers for that BU.

(3) When OUs & divided, the unit numbers of the resulting OU will be the original unit
number and the lowest next available OU number.

Example: Original unit is 000100010U. If 000100010U is divided, the
resulting unit numbers will be 00@1001 and 00000020U (if
00020002 is not already in use).

1065 Unit Number Consistency

When possible, unit numbers should correspond for each crop as much as possible (i.e., wheat
unit 00020001 should match with the location of the corn unit 600Q1).

1066 Master Yield Summary APH Database

Unit number is 000@000 with no unit structurecod®.i el d i ndi cat o® i s A MO
Section 7 for more information concerning Master Yields.

1067-1072 (Reserved)
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Section 6 Sections, Section Equilents, and FSA FNs

1073 Provisions

A. Sections

In regards to unit structure, a section is a unit of measure under a rectangular survey system
describing a tract of land usually one mile square and usually containing approximately 640
acres.

B. Section Equivalents
In some areas of some states (dliinpis, Indiana, Louisiana, New Mexico, Ohio and
Texas), other methods of measure (i.e., Spanish grants, railroad surveys, leagues, labors,
Virginia Military Lands etc.) are employed. If these units of measure are legally identified
and consist of aebst 640 acres, they will be considered a section equivalent.

Example:

740 AC. i

)

C. FSA Farm Numbers
FSA assigns a FSA FN to farms owned or operated by a person.
D. Order of Precedence

The order of precedence to determine whether sections, section eqsivaldi®A FNs
are used to determine OUs is:

(1) Section;

(2) Section equivalent containing at least 640 acres; and
(3) FSA FNs in the absence of section descriptions or section equivalents.

Assume that for each survey identified, the insureckbpsseparate, acceptable records of
acreage and production, the survey boundaries are clearly visible, and that the planting pattern
does not cross the survey boundaries.

For Sections, Section Equivalents, and FSA FNs:
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1073 Provisions (Continued)

D. Order of Precedence (Continued)

Example: The County is primarily surveyed in sections usually-orie square containing
approximately 640 acres. However, some of the land is surveyed using methods
other than sections.

A"
- 100%: Share -

FH 1052 T 1
200 ALC. - ~ ey

~

Units are determined by order of precedence:
(1) Survey #1 is aeparate OU (sectioin)0001-0001;

(2) Survey #3 is a separate OU (section equivalent survey containing at least 640 acres)
0001-0002; and

(3) Survey #2, #4 and #5 are each FSA FN OUs (FSA FN units in the absence of section and
section guivalent descriptions) 0001-0003, 00010004 and 000-D005.
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1073 Provisions (Continued)

D. Order of Precedence (Continued)

For Spanish Land Grant

Units are determined by order of precedence:
(1) Survey #79 is a separate OU (seceguivalent)i 0001-0001;

(2) Survey #78is an OU (FSA FN unit in absence of section equivalent description)
0001-0002; and

3 Surveys #6s 67, 76, and 77 is one OU (FS
descriptions because each survey contassthan 640 acres and is a single FSA
FN.)7 0001-0003.

1074 Unit Division Option i lllinois, Indiana, Ohio, and Texas

In areas of lllinois, Indiana, Ohio, and Texas not surveyed under the U.S. Rectangular Survey
System or similar surveys allowing feections or "section equivalentste Paral073, insureds

may request the UDO to aggregate two or more, (any shape) contiguous legally identifiable
parcels of land into "section equivalents” for OU division purposes in lieu of FSA lEddslly
identifiable means the parcel has a legal description that is recognized by a governmental office
(i.e., appraiser, auditor, land office, county, state, etdnjts must first be established by section
and section equivalents according to order of precedéffueinsured may not establish OUs by
FSA FNs when UDO is applicable for the county.

For the purpose of this option, if a survey is required to identify the parcels of land, the parcels
are not legally identified. Units cannot §eparated by a physical boundary (i.e., road, creek,
drainage ditch, fence, etmj CLU which is not identified by a legal survey.
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